The Company 


Westcoast Energy Inc. is a diversified Canadian energy company with principal interests 
in natural gas pipelines, oil and gas exploration and production, gas distribution, and other 
related operations. With headquarters in Vancouver, British Columbia, the Company began 
operating its core business, the natural gas pipeline system, in 1957. Westcoast Energy’s 
group of companies employs more than 3.000 people from Vancouver Island to eastern 


Ontario and has annual revenues of more than $1.5 billion and assets of $3.9 billion. 


PIPELINE DIVISION 


The Westcoast system includes 3,000 miles of transmission pipelines carrying Canadian natural gas 
to markets in British Columbia, and the Pacific Northwest and California in the United States. 


Westcoast processes more raw gas than any other company in Canada. Operations include six gas 
processing plants and three sulphur recovery plants. 


Westcoast has a 50 percent interest in Pacific Coast Energy Corporation, which owns and operates the 
Vancouver Island Gas Pipeline. 


Westcoast owns 50 percent of Foothills Pipe Lines Ltd. which, through subsidiaries, transports natural gas 
from Alberta to United States markets. 


GAS DISTRIBUTION DIVISION 


The Gas Distribution Division, comprised of Centra Gas Inc. and its subsidiaries, and Pacific Northern 
Gas Ltd., operates 19,000 miles of distribution pipeline. Together they distribute natural gas to approximately 
500,000 residential and commercial customers in more than 220 communities across Canada. 
Centra Gas is Canada’s fifth largest natural gas distributor, supplying gas to markets in Ontario. 
Manitoba, Alberta and British Columbia. The Company also operates an electrical power distribution 
system in Yellowknife, Northwest Territories, and a secondary oil pipeline in Manitoba. 
Pacific Northern Gas distributes natural gas in west-central British Columbia. Westcoast owns 
42 percent of the common shares, including all the voting shares of the company. 


OIL AND GAS DIVISION 


The Company owns 100 percent of Westcoast Petroleum Ltd., which explores for, develops and 
produces oil and natural gas. Westcoast Petroleum has an 83 percent interest in Canadian Roxy 
Petroleum Ltd. The Oil and Gas Division concentrates its exploration efforts in Western Canada. 


OTHER OPERATIONS 

Westcoast has developed a number of businesses related to its pipeline and distribution interests. 
These include cogeneration, sulphur products production and natural gas liquids recovery. 
Centra Gas Ontario Inc. owns a 100-megawatt cogeneration facility at Fort Frances, Ontario. 


Westcoast, with a partner, is proceeding with the construction of a 120-megawatt cogeneration facility 
at Taylor, British Columbia. 


Cover: Looping Westcoast Energy’s mainline near Hudson Hope, in northeastern 
British Columbia, September 1991. 


Highlights 


CONSOLIDATED ($million) (restated) 199] 1990 1989 
Total operating revenues 1,582 1,601 825 
Net income 86 86 69 
Net income applicable to common shares Ae al 60 
Operating cash flow 230 CaZ 162 
Total assets 3,913 3,613 2,166 
Per common share (dollars) 

Net income 1.36 1.41 1.24 

Dividends paid 0.80 0.80 0.80 
OPERATING 


PIPELINE DIVISION 
Mainline throughput (billion cubic feet) 


Domestic 230 229 239 
Export DENS) 2 174 
465 401 A413 


GAS DISTRIBUTION DIVISION 
Distribution throughput (billion cubic feet) 


Residential D2 Sy! ] 
Commercial 50 48 1 
Industrial 162 149 28 

264. 248 30 


OIL AND GAS DIVISION 
Average daily production 


Crude oil and liquids (barrels/day) 14,525 £5207 15,600 
Natural gas (million cubic feet/day) 70 63 60 
Gross proved reserves at year end 
Crude oil and liquids (million barrels) 44 45 49 
Natural gas (billion cubic feet) 519 630 631 
Total Assets Net Income Operating Cash Flow 
($ million) ($ million) ($ million) 


87 88 89 90 91 87 88 89 90 91 87 88 89 90 91 


President’s Report 


Westcoast enjoyed very solid operating and 
financial performance in its Pipeline and Gas 
Distribution Divisions during 1991. This perfor- 
mance was unfortunately offset by a very difficult 
commodity price environment in the Oil and Gas 


Division. 
Operating highlights included: 


¢ Natural gas throughput on our Pipeline 
Division’s mainline achieved record volumes. 


¢ Construction of the Vancouver Island natural 
gas pipeline was completed and deliveries 
of gas to the Island began in October 1991. 
This project links a major industrial and 
residential market to the abundant reserves 
of the northeast region of British Columbia. 


¢ Centra Gas connected a record number 
of new residential customers across Canada 
during the year and began new service in 
20 communities on Vancouver Island 
and the Sunshine Coast area of the British 
Columbia mainland. 


e We increased our presence in a new and 
promising business — power generation — 
to take advantage of our experience with 
large-scale natural gas facilities. 


The year 1991 was a difficult one for most busi- 
nesses in Canada. We believe that 1992 will also 
be extremely challenging. The economy remains 
sluggish, although lower interest and inflation rates, 
and a lower Canadian dollar are encouraging signs. 
Several sectors of Canadian business are undergo- 
ing major restructuring. The abundant supply of 
energy in the face of a drop in demand is putting 
downward pressure on prices. 

Westcoast’s business mix has enabled the 
Company to perform adequately in an uncertain 
economy. Our Pipeline Division had a strong year 
and growth in the Gas Distribution Division was 
steady. On the other hand, Westcoast Petroleum’s 
earnings were sharply down from 1990, reflecting 
natural gas prices that are at historical 15-year lows 
and oil prices that continue to be soft. In both 
instances, these prices are indicative of the current 


imbalance in the energy commodities market. 
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We do not foresee economic growth improv- 
ing until later in 1992, at the earliest. Nor do we 
believe oil and natural gas prices will begin to rise, 
to any significant extent, for several years. 


Pipeline Growth 
e By any measure the Pipeline Division had 

a good year. Throughput on the mainline 
achieved record volumes of 465 billion cubic 
feet. This was 16 percent greater than 1990 
volumes and 13 percent higher than the 
previous record volume set in 1989. We 
successfully completed a capital expenditure 
program of some $278 million during the 
year, one of the largest in the Company's 
history. 


Record throughput demonstrates that demand 
for natural gas remains strong in British Columbia 
and continues to grow in the Pacific Northwest and 
California in the United States. Export throughput 
increased due to an expanding population base, 
strong economic activity and the competitiveness 
of Canadian suppliers. 
Moreover, northeastern British Columbia 
remains one of the most active gas drilling plays 
in North America. Some of the largest finds on this 
continent have been made in British Columbia 
during the last three years. This area has historical- 
ly seen much less drilling than Alberta and sub- 
stantially less drilling than the United States. 
Connecting these finds will consume much of the 
Company's time and capital over the next few years. 
Discussions with both gas producers and 
users of the pipeline have led us to conclude that 
this momentum will continue into the near future. 
Despite the warmest winter in many years in our 
market area, our mainline operated at a very high 
load factor. Responding to the demand for our 
transportation services will require more than 
$900 million in capital expenditures by mid- 
decade to expand our processing, raw gas transmis- 
sion and mainline transportation facilities, as well 


as to ensure the continuing safety and reliability 
of the system. 


Our challenge is to provide the capacity 
to move the volumes we believe the market will 
require while avoiding over-expansion, and the 
consequent cost burden for our customers. Close 
dialogue with our customers is essential to achieve 
the balance needed. Our capital spending program 
is structured in a way that, should market condi- 
tions so warrant, segments of the program can be 
deferred, altered or eliminated. 

There is an additional imperative. With 
natural gas prices so low, producers are experienc- 
ing weak earnings. We are the critical link in 
getting gas to market as safely, reliably and 
inexpensively as possible. Westcoast has always 
prided itself on the efficiency of its operations. In 
this regard, we must remain among the best in the 
business. Management control over pipeline costs 
is one of the keys to our success and the health 
of the natural gas industry. 


Natural Gas Distribution 
¢ The outlook for our Gas Distribution Division 
— the Centra Gas family of companies and 
Pacific Northern Gas — is very positive. 
Natural gas continues to gain market share 
in residential and commercial heating. New 
business remains to be tapped. 


The Division’s volumes increased to 264: billion 
cubic feet in 1991 from 248 billion cubic feet in 
1990, despite warmer weather in 1991 and the 
negative effects of the recession. 

We plan to invest substantially to expand 
the Centra Gas distribution systems, primarily in 
Ontario, and to complete the gas distribution grid 
on Vancouver Island and on the Sunshine Coast 
north of Vancouver. 

The Vancouver Island grid represents the 
largest single new market for gas distribution, both 
residential and industrial, in Canada. We expect 
that the residential market, for example, will add 
some 90,000 customers by the end of the decade. 

Much of Centra’s attention will continue 
to be focused on aggressive marketing. The key 
strategy for the Gas Distribution Division is to 
ensure that all new residential and commercial 
developments are fuelled by natural gas and to 
increase the use of natural gas appliances in homes 
already connected. There are strong economic 
incentives for most customers in our distribution 
areas to switch from electricity to natural gas for 
space heating. Efforts to promote this shift will 
continue. 


The ongoing success of Centra’s operations 


depends very much on the regulatory environment 
in which those companies operate. This is evident 
in Manitoba where, for years, Centra Gas faced a 
growing problem with delinquent accounts. By law, 
the Company could not stop gas deliveries to 
customers who refused to pay their bills. During 
1991, Manitoba granted Centra the right to discon- 
nect service under carefully prescribed safeguards. 
We welcome this change and we believe it is good 
for the province. It helps Centra Gas Manitoba 
remain financially sound and able to expand and 
maintain its service to the community. 


Oil and Gas Activity 
e Earnings at Westcoast Petroleum, our oil 

and gas subsidiary, declined sharply to $4 
million in 1991 from $12 million in 1990. 
Despite Westcoast Petroleum’s standing as 
one of the most efficient, low-cost producers 
in Canada, that company cannot be expected 
to contribute appropriately until commodity 
prices increase. 


This reflects the difficulties facing the oil and 

gas business. Across the industry, profitability is 
dismal — a reality attested to by layoffs and cut- 
backs in exploration and development programs. 
The industry’s average rate of return on capital 
employed has been below five percent for the past 
three years, a level that is clearly unacceptable. 

For the next few years, the measure of 
success for many in the oil and gas industry will 
be survival and that will depend on rigorous control 
of costs and extreme care in the selection of new 
investments. 

Westcoast Petroleum’s finding, development 
and administrative costs for oil and gas are below 
industry averages. We will continue to emphasize 
this cost efficiency. 
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President’s Report 


The company’s investment strategy for 1992 
will also aim at the most efficient possible alloca- 
tion of capital. Because natural gas prices are low 
and Westcoast Petroleum has a long reserve life, 
the company will focus on oil exploration. Prices 
for exploration lands are low: Westcoast Petroleum 
will upgrade its gas land inventory during this 
period of low prices. Westcoast Petroleum has 
special expertise in enhanced recovery and will 
acquire properties appropriate for this activity 
as oil prices improve in the future. 

Canadian companies the size of Westcoast 
Petroleum anticipate some difficulty in replacing 
oil reserves. As a result, Westcoast Petroleum has 
embarked on a process of exploring for oil in inter- 
national areas. The exploration team will pursue 
these projects in a way that allows the company to 
gain experience as it proceeds. This means that in 
the early years, international exploration will pro- 
ceed at a measured pace. 

We have indicated that the projects planned 
by Westcoast Petroleum will require access to 
additional capital. Given the many investment 
opportunities available to all of our businesses, 
it is imperative that Westcoast Petroleum has 
access to its own sources of capital. While the 
current market is not conducive to a public 
offering, the Company continues to watch for 
opportunities in private or public equity markets 
to access the capital it will need. 


Power Generation 

¢ The acquisition of Centra Gas in 1990 
provided us with a cogeneration plant at Fort 
Frances, Ontario. The Company is now 
involved, with a partner, in a second project 
— the construction of a $115 million, 120- 
megawatt cogeneration project at Westcoast 
Energy’s McMahon Gas Processing Plant at 
Taylor, British Columbia. We are actively 
pursuing several other projects. 


Cogeneration is a promising business opportunity. 
The process adds value to natural gas, making it a 
particularly attractive investment at a time when 
gas prices are depressed. For the Company it also 
highlights the value of vertical integration — we pro- 
duce, process, transport and distribute gas that is 
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used in some of these projects. It fits well with our 

skills in managing large capital projects, and deal- 
ing with engineering, regulatory and environmental 
concerns. We intend to invest substantial manage- 

ment time and capital in this business. 


Outlook 

Westcoast Energy has grown and changed consid- 
erably over the years. We are now active in all 
aspects of the natural gas business. 

In terms of broad directions, our strategy 
for the years ahead can be put very simply: more 
of the same. We will continue to work hard to offer 
safe and reliable service, at the lowest possible cost 
— in all our businesses — and to maintain cautious 
financial practices. The economic environment is 
challenging, both for us and for our customers. 

We will grow, and increase shareholder value, by 
expanding the existing business units. 


Appointments 

In 1991 Irvine J. Koop was appointed President 
and Chief Executive Officer of Westcoast 
Petroleum, replacing Joseph R. Dundas, who 
retired from that position. We extend our sincere 
appreciation to Joe Dundas for his outstanding 
leadership of the company. His efforts in success- 
fully bringing Canadian Roxy Petroleum and 
Westcoast Petroleum together during the past 

few years are gratefully acknowledged. 

Irv Koop brings a distinguished background 
in the oil and natural gas business both in Canada 
and internationally to Westcoast Petroleum. We 
welcome him to the Company at a time of great 
challenge for the oil and gas industry. 

I wish to thank our employees across the 
country for their contributions through an excep- 
tionally busy year. 


On behalf of the Board, 


Michael Phelps 
President and Chief Executive Officer 


Vancouver, British Columbia 


March 6, 1992 


Year in Review 


EXPANSION 


The year 1991 was one 

on for Westcoast 
Energy through construction 
of new facilities. Major pro- 
jects included additions to 


the Company’s pipeline 


system, the opening of new 


service areas for gas distri- 
bution, and the development 
of a new gas field in British 
Columbia. 

Driven by increased 
demand for transportation 
servl estcoast ... 
George Kaatz, Westcoast 
Construction Inspector, checks 
pipe dimensions for next tie-in on 


the mainline looping program near 
Kamloops, British Columbia. 


Expansion 
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expanded its pipeline capacity to carry natural 
gas from the northeast of British Columbia to 
domestic markets throughout the province, and 
export markets in the Pacific Northwest and 
California in the United States. 


Consolidating and Building 
In 1990, the acquisition of the natural gas 
distribution business of Inter-City Gas gave 
the Company a presence throughout much of 
Canada. In 1991, Westcoast focused on internal 
growth, consolidation and building upon the 
Company’s four areas of business: pipeline, gas 
distribution, oil and gas, and other operations 
such as cogeneration. 

The Pipeline Division had an exceptionally 


busy year. Increased looping of the mainline was 


Gas Distribution Division 


Centra Gas distribution systems 


Oil and Gas Division 
@ Major areas of activity 
@ Westcoast Petroleum land 
@ Sulphur Products Division 


electrical distribution system 
Pacific Northern Gas pipeline 
Pacific Northern Gas distribution system 


Other Operations 
ess: Saratoga Processing 
Power Generation 


Connecting pipelines (not owned) 


undertaken to provide more gas transportation 
capacity. Expansion of the McMahon Gas Plant 
provided additional gas processing capacity. 
Capital expenditures in 1991 on gas processing 
and transportation facilities for the Pipeline 
Division amounted to approximately $278 


million. 


Planning for Growth 
Expansion for Westcoast is customer and 
market driven. The Company consults with 
shippers, producers and other parties to gain 
an accurate assessment of their requirements 
for natural gas transportation. 

Westcoast recently published a five-year 
system development plan for the Pipeline 


Division. The purpose of the plan is to foster 
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Above: Looping Westcoast’s main- 
line through British Columbia’s 
Fraser Valley. This was one of six 
mainline looping projects in 1991. 


dialogue between the Company and members of 
the industry to ensure pipeline system expansions 
are tailored to customer needs. 

There is substantial potential for oil and 
gas well development in northeastern British 
Columbia. The area has one-fifth of the well 
density of the producing regions in Alberta and 
one-fortieth of that in Texas. But natural gas 
prices are the key to determining the rate at 
which the northeast will be developed. If gas 
prices remain low, reserves may not be developed 
as quickly as anticipated. Westcoast’s capital 
projects may, in turn, be delayed. Continuing 
discussions with producers are critical to the 
timing of any expansions of Westcoast’s trans- 


portation and processing infrastructure. 


Inset left: Welding a 36-inch mainline pipeline. 
Inset right: Pipeliners use an internal clamp to align pipe ends 
for welding. 


Growing Markets 
The 1991 pipeline expansion program began 
with seven miles of looping at Rosedale, British 
Columbia, near the U.S. border crossing at 
Sumas, Washington, where Westcoast’s pipeline 
connects with Northwest Pipeline’s system. 
Westcoast looped nearly 50 miles of mainline 
pipeline throughout the province. 

In 1991, the Company moved a record 
465 billion cubic feet of gas. About half this 
volume went to export markets primarily in the 
Pacific Northwest. Gas deliveries to the export 
market increased 37 percent last year and are 
expected to increase from the 235 billion cubic 
feet achieved in 1991 to more than 300 billion 
cubic feet by 1996. 
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The recently completed Kern River 


Pipeline, extending from Wyoming to southern 


California, provides a new route for moving gas 


transported on the Westcoast system to markets 


in California. British Columbia producers have 


contracts for approximately 130 million cubic 


feet of capacity per day on the new pipeline. 


Growth in domestic markets is expected 


to increase by approximately five percent annu- 


ally during the next five years. It will arise from 


new commercial and industrial customers on 


Vancouver Island, greater use of gas for power 


generation purposes, and continued strong 
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Above: Expansion of McMahon Plant at Taylor, 
British Columbia, adds 90 million cubic feet of gas 


per day to Westcoast’s processing capacity. 


erowth in the Greater Vancouver area. Domestic 
natural gas deliveries are expected to increase 


by 30 percent by 1996. 


McMahon Plant Expansion 

The Company’s McMahon Plant at Taylor, 
British Columbia, was also expanded. McMahon 
is one of the largest gas plants in Canada. The 
expansion increases its processing capabilities 
by one-fifth and brings total raw gas processing 
to 680 million cubic feet per day. Sulphur 


recovery has risen to 99 percent from 96 percent. 
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This was a major project spanning 21] 
months to completion in October 1991. At the 
peak of construction, 600 people were employed 
to complete the $105 million project. The plant 
is a reflection of Westcoast’s skill and experience 
in engineering and project development. 

Discoveries in northeastern British 
Columbia by producers will likely require addi- 
tional processing capacity during the next five 
years. In order to satisfy producers’ needs in this 
geographic area, the Company is planning an 
expansion of the Pine River Plant for completion 
by 1994. The expansion is expected to double 


that plant’s processing capacity. 


Inset left: Guiding equipment 
into place during the McMahon 


Plant expansion. 


Inset right: Tammy Unruh, 
Westcoast Operator Tech 5, 
opening a bypass valve which 
redirects gas from one area to 
another at McMahon Plant. 
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Oil and Gas Activity 
Low prices for natural gas have led the Oil and 
Gas Division, Westcoast Petroleum, to refocus its 
exploration efforts on oil. Gas exploration has 
been slowed. This includes plans for the Ring 
Border region where the Company has earned, 
through drilling, a 37.5 percent interest in 
121,000 acres of exploration land. 

The drilling program for natural gas contin- 
ued, however, at Tommy Lakes in northeastern 
British Columbia. Gathering facilities and a com- 


pressor station are currently under construction 


Above: The looping program continues into October 
of 1991 at Hihuim, west of Kamloops. Eight miles of 
36-inch pipeline were looped through rugged terrain. 


Below: Drilling in Parkland, near Fort St. John, 
British Columbia. 


and will link with Westcoast Energy’s raw gas 
transmission line to be built in the summer of 
1992. Part of the production from Tommy Lakes 
will provide fuel for Westcoast’s cogeneration 
project to be built at the McMahon Plant 

in 1992. 
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As development of the Western Canada 
sedimentary basin matures, producers are mov- 
ing into more remote areas and making greater 
use of new technologies such as advanced 
seismic and horizontal drilling. 

During 1991, Westcoast Petroleum’s oil 
drilling program focused mainly in Alberta, with 
some activity in southeastern Saskatchewan. 

A horizontal drilling program at Suffield, Alberta, 
was accelerated last year. Horizontal drilling 
enhances recovery. One well drilled horizontally 
at Suffield more than triples the amount of oil 


recovered compared with one drilled vertically. 


At Joffre, Alberta, Westcoast Petroleum’s 
carbon dioxide enhanced recovery project added 
four million barrels to proved crude oil reserves. 

During 1991, Westcoast Petroleum 
entered into a new international exploration 
venture . Along with its partners, Bow Valley 
Industries and Saskatchewan Oil and Gas 
Corporation, Westcoast Petroleum acquired 
a new production-sharing contract in the 2.6 
million acre Teso Block in onshore Sumatra, 


Indonesia. 
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EXPLORATION KEY TO 
FUTURE PRODUCTION 


Though oil production 
was down marginally, 
production of natural gas 


achieved record highs. 


Crude Oil and Liquids 
Production 


(thousand barrels per day) 


Above: Advanced seismic explo- 

ration near Chetwynd, British 

Columbia. Seismic testing mea- 

sures properties of rock formations 

below the earth’s surface enabling Natural Gas 
geophysicists to determine where Production 


oil and gas may be found. (million cubic feet per day) 


Inset left: The line crew loads 
testing equipment - geophones, 
cables, and remote signal condi- 
tioners - to be transported and 
lowered at the seismic recording 
site via helicopter. 


Inset right: Helicopter “slinging” 
testing equipment along the seis- 
mic line to the seismic crew. Many 
areas of the northeast are too 
rugged for vehicle transportation. 
Helicopters reduce the need for 


Above: Recording crew prepares for a seismic test. 


roads and wide seismic cut lines 
through local terrain. 
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Inset: Commercial use of natural gas in Manitoba is as diverse as Bernie Penner’s Pioneer Meat Processing 


Plant at Gnadenfeld and the Kingswood Dome year-round golf centre. 


Island Pipeline Completed 

One of the last Canadian markets to receive 
natural gas has now been accessed by the 
Vancouver Island Gas Pipeline, completed 
in October 1991. Vancouver Island and the 
Sunshine Coast have some of the largest 
growth potential for Westcoast’s gas distribu- 
tion operations. 

Seven pulp mills are now serviced by 
the new pipeline which transported 2.3 billion 
cubic feet of gas in 1991 and is expected to 
move 18 billion cubic feet in 1992. 

Through the Company’s distribution sub- 
sidiary, Centra Gas British Columbia, natural 


gas 1s now available in 28 communities along 
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the pipeline route, including 20 that had no gas 
service until the [sland pipeline was completed. 
Centra estimates it will provide natural gas to 
90,000 homes and businesses in the province 


by the end of this decade. 


Steady Distribution Growth 

The acquisition of Centra Gas gave Westcoast 

a presence in gas distribution in Ontario, 
Manitoba, Alberta and British Columbia as a gas 
distribution utility. Prior to the Centra acquisi- 
tion, Westcoast’s involvement in the distribution 
business was limited to Pacific Northern Gas in 
west-central British Columbia. During 1991, the 


Gas Distribution Division’s average number of 


customers increased to 488,000 from 475,000 


across Canada. 


In 1991, the volumes of natural gas 
delivered by the division increased to 264. 
billion cubic feet from 248 billion cubic feet 
in 1990, despite warm weather and the nega- 
tive effects of the recession. 

In Ontario, $46 million was spent 
during 1991 on expansion of distribution facil- 
ities to accommodate new business. Natural 
gas service in Manitoba was extended into 
rural communities, and apartment and com- 
mercial buildings continue to be converted 
from other energy sources. Even the compara- 
tively small Centra Gas Alberta operation 


added more than 1,000 new customers. 


Above: Natural gas services are 
installed in a Victoria neighbour- 
hood. In 1991, 6,800 applications 
for natural gas service were 
received and 3,100 services were 
installed on Vancouver Island and 


the Sunshine Coast. 


Inset: Commercial installations 
included the Royal Colwood Golf 
& Country Club in the greater 
Victoria area. The photographs 
show gas pipeline construction 
through the golf course during 
installation and the undetectable 


pipeline service after installation. 


ul 


Westcoast Energy Inc. ] 


YEAR IN REVIEW 


Above: Construction will begin 
in the spring of 1992 on the $115 
million cogeneration project at 
Taylor, British Columbia. It will 
supply electricity to B.C. Hydro 
Waste heat Waste Heat and steam to McMahon Plant. 
PSS SSS Sane= | 4 Recovery 
Unit Inset left: In Ontario, the Fort 
Frances cogeneration project 
was completed in December 1990. 


Natural 3 
Gas Turbine 
gas \4@l Generator 


Electricity ‘ High pressure it supplies electricity to Ontario 
: steam 1 
‘ Hydro and steam to a local 
v pulp mill. 
| 
McMah | 
| 
New Energy Potential sidiary, Westcoast Power Inc., the company 
The acquisition of Centra included a cogener- __ will build, on a joint venture basis, its first 
ation facility at Fort Frances, which provides cogeneration project this spring at Taylor, 
100 megawatts of electricity for Ontario Hydro British Columbia. The $115 million, 120- | 
and 600,000 pounds of steam per hour for megawatt project will supply electricity to 
a local pulp mill. the B.C. Hydro grid and steam to the | 


Westcoast intends to pursue cogeneration | McMahon Plant. 


opportunities in Canada. Through its sub- 
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Introduction 
Westcoast Energy Inc. began operating its natural 
gas pipeline system in 1957. Over the years the 
Company has expanded its pipeline business, become 
a major distributor of natural gas, developed a success- 
ful oil and gas division, participated in the Vancouver 
Island and Alaska natural gas pipeline projects, and 
has investments in several other projects. In 1991 
these operations have consolidated assets amounting 
to $3.9 billion and consolidated operating revenues 
in excess of $1.5 billion. 
The operations of the Company consist of the 
following four major segments: 
e Pipeline — transportation and processing 
of natural gas; 
¢ Gas Distribution — distribution of natural gas; 
e Oil and Gas — exploration, development and 
production of crude oil and natural gas; 


e Other — cogeneration and other operations. 


Consolidated Operations 

Consolidated net income was $86 million in 1991 
compared with $86 million in 1990 and $69 million 
in 1989. After provision for preferred share dividends, 
net income applicable to common shares was $77 mil- 
lion in 1991 compared with $77 million in 1990 and 
$60 million in 1989. Earnings per common share were 
$1.36 in 1991 compared with $1.41 in 1990 and 
$1.24 in 1989. 

The 1990 earnings included a gain of $13 mil- 
lion after tax, or 23 cents per share, on the sale of 
surplus real estate. After adjusting for this sale, 1991 
earnings reflected an increase of $13 million over 
1990. Higher earnings in the Pipeline Division and 
Gas Distribution Division and a $5.4 million after tax 
profit on the sale of the Company’s investment in 
Ranger Oil Limited were the main reasons for this 
increase. The increase in 1990 over 1989 was due 
primarily to higher earnings of the Oil and Gas 
Division and the sale of real estate noted above. 


G Management’s Discussion and Analysis 


In 1991 consolidated operating revenues were 
$1,582 million compared with $1,601 million in 1990 
and $825 million in 1989. The slight decrease in 1991 
over 1990 was due to lower revenues for the Pipeline 
Division as a result of the continued shift from gas sales 
to transportation services and lower crude oil and natural 
gas prices for the Oil and Gas Division, offset partially 
by higher sales for the Gas Distribution Division and 
higher sales from cogeneration activities. As discussed 
below, the shift in the Pipeline’s operations from sales 
to transportation service does not affect the Company’s 
net income. The increase in 1990 over 1989 was due to 
the inclusion of the Centra Gas companies, together 
with higher crude oil prices and higher transportation 
revenues, offset by lower sales revenues for the Pipeline 
Division as a result of the shift from gas sales to trans- 
portation services. 

Consolidated operating expenses increased to 
$1,325 million in 1991 from $1,321 million in 1990 
and $659 million in 1989. The increase in 1991 over 
1990 was due to higher operating expenses, including 
a full year of cogeneration activities, offset partially by 
lower natural gas purchases for the Pipeline Division. 
The increase in 1990 over 1989 was due to the inclusion 
of Centra Gas, offset partially by lower natural gas 
purchases for the Pipeline Division. 

Other net expenses were $158 million in 1991 
compared with $167 million in 1990 and $78 million in 
1989. The decrease in 1991 over 1990 was mainly due 
to lower interest costs resulting from lower rates and an 
$8 million gain on the sale of Ranger Oil, offset by the 
1990 gain on the sale of surplus real estate. The increase 
in 1990 over 1989 was due to the inclusion of Centra Gas 
and higher interest costs arising from higher levels of 
debt, primarily to finance the acquisition, and higher 
interest rates. These increases were offset partially by 
the gain on the sale of surplus real estate and higher 
equity earnings. Income taxes decreased to $13 million in 
1991 from $27 million in 1990 and $18 million in 1989. 
The decrease in 1991 over 1990 was primarily due to lower 
current income taxes resulting from increased capital 


cost allowances related to 1991 capital expenditures. 
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The increase in 1990 over 1989 was due to the inclusion 
of Centra Gas and higher combined tax rates. 

The net income contribution by division, after 
allocation of financing charges and provision for preferred 


share dividends, was: 


Years ended December 31 
1991 1990 1989 

Net income applicable ($millions) 

to common shares: 

Pipeline 58 51 48 
Gas Distribution 20 3 2 
Oil and Gas 4. 12 7 
Other (O) eke 3 
Te ae 60 


$1.36 $1.41 $1.24 


Earnings per common share 


Earnings per common share for 1991 and 1990 
reflect the issue in March 1990 of 6.25 million common 
shares. 

The consolidated operating cash flow by division, 


after allocation of financing charges, was: 


Years ended December 31 
1991 1990 1989 
Cash flow: ($millions) 
Pipeline Si 62. 9 
Gas Distribution 74 74 9 
Oil and Gas O20 ila 165 
Other 14 (1) 9 
Operating cash flow Del avh ay 
Non-cash working capital changes 4 (33) (6) 
241 199 156 


PIPELINE DIVISION 
The Pipeline Division consists of Westcoast’s mainline 
system and joint venture interests in Foothills Pipe Lines 


Ltd. and Pacific Coast Energy Corporation. 


Westcoast Mainline 

Westcoast’s mainline system includes 3,000 miles of 
natural gas transmission pipelines, six gas processing 
plants and three sulphur recovery plants. Gas is delivered 
in British Columbia and exported for markets in the 
western United States. 
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Years ended December 31 
1991 1990 1989 

Net income contribution: ($millions) 
Westcoast mainline 48 40 39 
Foothills Pipe Lines 10 9 
Pacific Coast Energy 1 1 _ 
38 a 48 


Per common share $1.03 $0.93 $0.99 
In 1991 the total throughput on the mainline, which 
includes both sales and transportation of natural gas, 
reached a record volume of 465 billion cubic feet com- 
pared with 401 billion cubic feet in 1990 and 413 billion 
cubic feet in 1989. This throughput was 16 percent 
ereater than 1990 volumes and 13 percent higher than 
the previous record volume set in 1989. The higher 
throughput resulted from an increase in delivered 
volumes to export markets in the United States Pacific 
Northwest. The increase in 1991 over 1990 was due to 

a 37 percent increase in export volumes resulting from a 
strong growth in demand in Washington and Oregon, the 
competitive price of natural gas compared with alternative 
fuels, and the continued use of natural gas for the genera- 
tion of electricity. The decrease in 1990 over 1989 was 
attributable primarily to reduced use of natural gas for 
electrical generation, which had been unusually high 
during 1989 due to low water levels in hydro reservoirs 

in British Columbia and the Pacific Northwest. 

During 199] all gas sales contracts, with the 
exception of certain off-line sales to northern communi- 
ties, were replaced with transportation service contracts. 
The full impact of this change will be reflected by further 
reduced operating revenues in 1992. The shift in the 
mainline operations, from sales to transportation service, 
does not affect the net income of the Company as the toll 
methodology provides for the recovery of operating costs 
and the return on rate base, regardless of the mix of sales 
and transportation service. 

Transportation volumes increased 39 percent 


in 199] over 1990, following a 33 percent increase in 
1990 over 1989. 


Mainline throughput: 


1991 1990 1989 

Export billion cubic feet 
Gas transported for others 230) TAIZ 96 126 
Natural gas sales —- — 48 
Total export 230) 17274 
Domestic 
Gas transported for others LOR OmemOL 
Natural gas sales: 

BC Gas Inc. 100 124 148 

Pacific Northern Gas Ltd. LRM ese eG 

Other 2 3 3 
Total domestic 220 229 eo 
Total throughput 465 401 413 


Operating revenues decreased in 1991 to $523 
million from $573 million in 1990 and $649 million in 
1989 due to the shift from sales to transportation service. 

Operating expenses decreased in 1991 and 1990 
primarily due to lower natural gas purchases arising from 
the reduced level of sales for the mainline operations. 

In 1991 other net expenses increased due to higher inter- 
est costs arising from higher levels of debt, primarily to 
finance the 1991 capital expenditures noted below. Other 
net expenses increased in 1990 mainly due to higher inter- 
est costs resulting from higher levels of debt and a general 
increase in interest rates. In 1991 current income taxes 
were lower than in 1990 and 1989 primarily due to 
increased capital cost allowances related to 1991 capital 
expenditures. 

The mainline operations contributed $80 million 
to consolidated operating cash flow in 1991 compared 
with $74 million in 1990 and $70 million in 1989. These 
increases were due to higher cost of service collections. 

To meet increasing demand for natural gas in 
British Columbia and in the western United States, 
the Company made capital expenditures in the Pipeline 
Division of $278 million in 1991 compared with $78 
million in 1990 and $70 million in 1989. Westcoast con- 
tinues to consult with its shippers, producers and other 
parties to ensure that the utility capital program remains 
firmly based on market demand. Expenditures in 1991 
included the expansion of the McMahon Plant at Taylor, 
B.C., the construction of raw gas transmission pipelines in 
northeastern B.C., and additional looping of the mainline. 
The $105 million McMahon Plant expansion, which 


increased the plant’s raw gas processing capacity 
by one-fifth to approximately 680 million cubic feet 
per day, was completed in mid-November 1991. 

The mainline average rate base increased 
to $914 million in 1991 from $831 million in 1990 
and $774 million in 1989. 

For 1992 the Company has submitted an 
application to the National Energy Board for tolls 
which among other things contains a cost of service 
increase of 5 percent, an increase in average rate base 
of $263 million, maintains a rate of return on common 
equity of 13.75 percent and a deemed equity compo- 
nent of 35 percent. The Company is also proposing a 
change in the composite depreciation rate from 2.1 
percent to 2.6 percent and to refund its deferred 
income taxes at a rate of $7.4 million per year. The 
Board has approved the 1992 tolls on an interim 
basis, effective January 1, 1992. The formal hearing 
is scheduled to begin at the end of March 1992. 


Foothills Pipe Lines Ltd. 

Westcoast owns 50 percent of the common shares 

of Foothills Pipe Lines Ltd., which was established to 
construct the Canadian portion of the Alaska Natural 
Gas Transportation System. In 1981 Foothills com- 
menced transportation of Canadian natural gas for 
export to U.S. markets through portions of the system 
which were prebuilt. 

Throughput for the Phase I portion of the Alaska 
Natural Gas Transportation System amounted to 453 
billion cubic feet for 1991 compared with 425 billion 
cubic feet in 1990 and 408 billion cubic feet in 1989. 
Foothills is one of the largest single carriers of natural 
gas to the United States, delivering approximately 30 
percent of Canada’s total natural gas exports over the 
past three years. 

Foothills’ contribution to net income during the 
past three years has remained consistent due to a rela- 
tively stable average rate base. The contribution to 
consolidated operating cash flow was $7 million in 
1991 compared with $8 million in 1990 and $9 million 
in 1989. 

Foothills is currently in the process of expanding 
the Phase I portion to accommodate incremental ship- 
ping demand for pipeline service to deliver Canadian 


gas to U.S. markets. During the past three years 


Westcoast Energy Inc. 19 


G Management’s Discussion and Analysis 


Foothills has expanded the Eastern Leg facilities at 

a total capital expenditure of $87 million. Foothills 
remains committed to the completion of the Alaska 
Natural Gas Transportation System. In 1990 Foothills 
acquired an interest in the Alaska section of the system. 
In 1989 Foothills filed an application with the National 
Energy Board for the construction of a Mackenzie Valley 
pipeline to provide for the possibility that Canadian gas 
from the Mackenzie Delta and Beaufort Sea regions could 
precede Alaskan gas to markets. While this application 
remains before the Board, Foothills during 1991 entered 
into arrangements with Mackenzie Delta producers and 
other pipeline companies leading to the development of 
joint venture agreements for the purpose of advancing 


a pipeline project along the Mackenzie Valley. 


Pacific Coast Energy Corporation 

Pacific Coast Energy Corporation, which is 50 percent 
owned by Westcoast Energy, completed construction of 
the 342-mile Vancouver Island Gas Pipeline in October 
1991 at a forecasted total completion cost of $360 million. 
Initial deliveries of gas through the mainland section of 
the pipeline commenced in July and gas was delivered 

to Victoria, the termination point of the pipeline, in 
October 1991. 

Total throughput amounted to 2.3 billion cubic feet 
for 1991. 

PCEC’s contribution to net income for 1991 repre- 
sented allowance for funds used during construction on 
the Company’s investment in the project and operations 
in the latter half of 1991. Earnings for 1990 represented 
allowance for funds used during construction only. 

With the official achievement of a defined start-up 
date in January 1992, PCEC’s access to the provincial 
Rate Stabilization Facility commenced. Through this 
facility, advances will be made on a quarterly basis to 
fund revenue deficiencies of PCEC. These advances are 
interest free and are repayable from operating profits once 


government construction loans have been repaid. 
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In 1992 the British Columbia Utilities Commission 
is scheduled to review the total capital cost of the project, 
rate of return on rate base and the final capital structure 


for the project. 


GAS DISTRIBUTION DIVISION 
Westcoast’s Gas Distribution Division consists of the 
Centra Gas companies and Pacific Northern Gas Ltd. 
The Division distributes natural gas to approximately 
488,000 residential, commercial and industrial customers 
in Ontario, Manitoba, Alberta and British Columbia. 
The Division also has a secondary oil pipeline in 
Manitoba and an electrical power distribution system 
in Yellowknife, Northwest Territories. 

In 1990 Westcoast Energy acquired the Utilities 
Division of Inter-City Gas Corporation. The corporate names 
of the companies in the Utilities Division were changed to 


the Centra Gas name effective January 21, 1991. 


Years ended December 31 
199] 1990 1989 

Net income contribution: ($millions) 
Centra Gas 18 1 - 
Pacific Northern Gas 2 2 2 
Net income contribution 20 3 2 


$0.35 $0.05 $0.04 


Per common share 


Centra Gas Inc. 
In 1991 Centra’s natural gas throughput increased to 
231 billion cubic feet compared with 216 billion cubic 
feet in 1990. Operating revenues increased in 1991 to 
$847 million from $827 million in 1990. Similarly the 
average number of customers increased to 473,000 
compared with 460,000 in 1990. 

Centra’s contribution to net income applicable 
to common shares increased to $18 million in 1991 from 
$1 million in 1990. Despite warmer weather than in 1990 
and the negative effects of the recession, the Division’s 
contribution increased due to a higher rate base and care- 
ful control of costs, together with an improvement in the 
regulatory treatment of bad debt expense in Manitoba, 
and lower interest rates. 


Centra’s contribution to consolidated operating 
cash flow amounted to $64 million in 1991 and in 1990. 

The Gas Distribution Division’s allowable rates of 
return on common equity are decided in each province by 
the respective provincial regulatory authority. Allowable 
rates of return on common equity for the four jurisdictions 
— Ontario, Manitoba, Alberta and British Columbia — 
ranged from 8.89 to 13.75 percent in 1991 and 1990. 

Having completed a public hearing on its 1992 rate 
application, Centra Gas Ontario is expecting a decision 
by the Ontario Energy Board shortly. The submission 
reflects the poor economy and the need for financing 
flexibility. Centra Gas Ontario has requested the OEB 
to increase its common equity component from 36 percent 
to 38 percent and the allowed return on common equity 
from 13.75 percent to 14.5 percent. 

Centra Gas Manitoba received a decision from 
the Public Utilities Board at the end of 1991 granting a 
move to a year-end historical rate base, a 12.85 percent 
return on a common equity component of 40 percent, 
and the use of a 10-year rolling average to determine 
normal degree days. The previous problem of delinquent 
accounts has improved as the Company now has the 
authority to discontinue service after the appropriate 
notice is given and the PUB has authorized a deferral 
account for any adverse experience, including previous 
bad debt expense. 

Centra Gas Alberta received its rate decision 
on January 3, 1992 from the Public Utilities Board 
of Alberta. The Company was granted a 13.25 percent 
return on a common equity component of 24: percent 
for 1992. 

With the completion of the Vancouver Island 
Pipeline system, Centra Gas B.C. is now in the process 
of providing natural gas distribution to 28 communities 
on Vancouver Island and the Sunshine Coast. 

Centra’s capital expenditures amounted to $137 
million in 1991 compared with $106 million in 1990. 
Construction in 1991 was primarily for distribution sys- 
tems on Vancouver Island and the Sunshine Coast to be 
connected to the new Vancouver Island Gas Pipeline. 

The expenditures in 1990 were for a storage reser- 
voir in southwestern Ontario, expansion of distribution 


systems and maintenance of distribution facilities. 


The average rate base increased to $945 million 


in 1991 from $829 million in 1990. 


Pacific Northern Gas Ltd. 

Westcoast has a 42 percent interest in Pacific Northern 
Gas, which distributes natural gas in west-central British 
Columbia. Pacific Northern’s contribution to net income 
amounted to $2 million for the past three years. 

Throughput for these operations for the same period 
averaged 32 billion cubic feet. The contribution to consol- 
idated operating cash flow amounted to $10 million in 
199] and 1990 compared with $9 million in 1989. 

PNG’s average rate base increased to $122 million 
in 199] compared with $116 million in 1990 and $109 
million in 1989. In December 1991, PNG applied to the 
British Columbia Utilities Commission for 1992 tolls and 
to increase the allowed return on common equity from 
14 percent to 14.75 percent. The hearing was completed 
in February 1992 and a decision is expected shortly. 


OIL AND GAS DIVISION 

Westcoast Petroleum, a 100 percent owned subsidiary 

of the Company, explores for, develops and produces oil 
and natural gas. The Division’s results also reflect 
Westcoast Petroleum’s 83 percent ownership of Canadian 
Roxy Petroleum Ltd., and a crude oil pipeline. During 
1991 Westcoast Petroleum sold its interest in Ranger Oil 
Limited which was acquired in 1989. 


Years ended December 31 
199] 1990 1989 

Net income contribution: ($millions) 
Westcoast Petroleum 4 12 a 


$0.07 $0.23 $0.15 


Per common share 


Revenues from the Oil and Gas Division decreased 
in 1991] to $124 million compared with $144 million in 
1990 and $125 million in 1989. Reduced revenues in 
1991 were due to lower crude oil and natural gas prices. 
The revenues were high in 1990 as a result of increased 
crude oil prices during the conflict in the Persian Gulf. 

The average oil price received by the Division 
in 1991 was $18.15 compared with $23.43 in 1990 and 
$18.84 in 1989. The average natural gas price received 
in 1991 was $1.33 compared with $1.44 in 1990 and 
in 1989. 
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In 1991 average daily oil production was 14,525 
barrels, compared with 15,207 barrels in 1990 and 
15,600 barrels in 1989. The decrease in 1991 over 1990 
was primarily a result of short-term reductions in pipeline 
capacity imposed by Interprovincial Pipe Line Inc. to 
conduct pressure tests on its pipeline and restricted pro- 
duction resulting from depressed oil prices. The decrease 
in 1990 over 1989 was due to reduced levels of allowable 
production. Average daily natural gas production was 
70 million cubic feet compared with 63 million cubic 
feet in 1990 and 60 million cubic feet in 1989. 

The Oil and Gas Division’s contribution to net 
income applicable to common shares for 1991 was 
$4 million compared with $12 million in 1990 and $7 mil- 
lion in 1989. The decrease in 1991 over 1990 was mainly 
due to lower crude oil and natural gas prices, and higher 
depreciation and depletion charges, offset partially by a 
$5.4 million after tax profit on the sale of the Company’s 
investment in Ranger Oil Limited and the profit from the 
forward sale of crude oil contracts. The increase in 1990 
over 1989 was primarily due to the high crude oil prices 
noted above. The Division has retroactively adopted the 
new recommendations of the Canadian Institute of 
Chartered Accountants for the accrual of future removal 
and site restoration costs. For 1991 and prior years’ 
estimated costs, net of expected recoveries, amounting to 


$9 million have been accrued and charged to income as 


additional depletion expense on a unit-of-production basis. 


In 1991 the Division contributed $62 million to 
consolidated operating cash flow compared with $77 mil- 
lion in 1990 and $65 million in 1989. 

During 1991 Westcoast Petroleum’s exploration 
program included participation in the drilling of 38 gross 
(16.2 net) wells compared with 45 gross (16.8 net) wells 
in 1990 and 41 gross (16.9 net) wells in 1989. The results 
of the 1991 program included 5 gross (2.4 net) oil wells 
and 12 gross (5.5 net) natural gas wells. In addition, at 
year-end one well was still drilling and one well was cased 
for evaluation. 
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Westcoast Petroleum has a net working interest in 
Canada of 3.1 gross (1.0 net) million acres of undeveloped 
land, as compared with 4.0 gross (1.1 net) and 4.5 gross 
(1.2 net) million acres at December 31, 1990 and 1989. 

In 1991 Westcoast Petroleum acquired an interest 
in a production sharing contract in Indonesia, which 
involves 2.6 gross (0.8 net) million exploratory acres. 

During 1991 Westcoast Petroleum’s development 
program included participation in 92 gross (34.6 net) 
development wells compared with 89 gross (33.2 net) 
wells in 1990 and 202 gross (57.3 net) wells in 1989. 

The 1991 development activities resulted in 
39 gross (14.9 net) oil wells and 45 gross (16.1 net) 
natural gas wells. An additional 5 gross (1.4 net) wells 
were cased for evaluation and a service well was drilled. 

Development activities in 1990 were almost evenly 
split between oil and natural gas wells. Development in 
1989 included an unusually large number of shallow nat- 
ural gas wells. 

In the fourth quarter, the Division reviewed its 
oil and gas reserves. As a result of this review, proved oil 
and natural gas reserves were reduced by approximately 
4 percent and 16 percent respectively. This reduction 
reflected in part a reclassification of some reserves as 
probable reserves. Total proved and probable oil reserves 
were increased by approximately 2 percent, while total 
proved and probable natural gas reserves were reduced 
by approximately 4 percent. 

Allowing for other changes during the year proved 
crude oil and liquids reserves, before deduction of royal- 
ties, were 44.0 million barrels at December 31, 1991 
compared with 45.2 and 48.7 million barrels 
at December 31, 1990 and 1989. Natural gas reserves, 
before deduction of royalties, were 519 billion cubic feet, 
at December 31, 1991 compared with 630 and 631 
billion cubic feet at December 31, 1990 and 1989. 


OTHER OPERATIONS 

Westcoast has several operations related to its pipeline 

and distribution utility interests. While these are sec- 

ondary to Westcoast’s current operations, they constitute 

an important part of the Company’s long-term strategy of 

balancing regulated and non-regulated investment. 
These investments consist of the following 


operations: 


Cogeneration 

— a100-megawatt plant at Fort Frances, Ontario 
(100% owned) commenced operations in 1990. 
The plant provides electricity to Ontario Hydro 
and steam to Boise Cascade Canada Ltd.’s kraft 
mill at Fort Frances. 

— construction of a $115 million, 120-megawatt 
cogeneration plant at Taylor, British Columbia 
(50% joint venture), will begin in the spring of 
1992. The McMahon project will supply electricity 
to the province’s hydro grid and steam to the 
Company’s McMahon Gas Processing Plant. 


Gas Processing 
— Saratoga Processing Company Limited operates 


a natural gas processing plant near Coleman, 


Alberta (25% owned). 


Natural Gas Liquids 
— the Company operates a NGL recovery plant 
at Taylor, British Columbia (50% joint venture), 


which recovers propane, butane and condensates. 


Sulphur Products 
— the Company operates a sulphur products plant 
at Prince George, British Columbia (32% joint 
venture), which produces sulphuric acid, sulphur 


dioxide and alum. 


Other 
— a220-kilometre, 144-kilovolt electric power line 
(50% joint venture), between Rainbow Lake, 
Alberta and Fort Nelson, British Columbia. 


Years ended December 31 
1991 1990 1989 

Net income contribution: ($millions) 
Gain on sale of property —- Bb — 
Other operations (Dye taal) 4) 
Net income contribution (2) ee 5 


$(0.09) $0.20 $0.06 


Per common share 


Earnings from other operations were high in 1990 
due to the gain on the sale of surplus real estate adjacent 


to the Company’s head-office building in Vancouver. 


LIQUIDITY AND CAPITAL RESOURCES 

The Company meets its cash requirements through 
funds generated from operations together with proceeds 
from the issue of common shares, short and long term 
debt. The Company and its principal subsidiaries also 
have lines of credit in excess of $800 million with 
Canadian chartered banks that enable the Company 

and subsidiaries to borrow directly from the banks, issue 
banker acceptances, and support commercial paper. 

In February 1992 the Company raised $99 
million through the issue of the 9.05% Debentures, 
Series N. The proceeds were used to repay short term 
debt incurred for the 1991 capital program in the Pipeline 
and Oil and Gas Divisions and for other corporate 
purposes. 

In June 1991 Westcoast Petroleum sold its invest- 
ment in Ranger Oil. The proceeds of $82 million were 
used to partially finance the 1991 capital program 
in the Pipeline Division. 

In July 1991 WestCoast Gas Inc. increased its 
utilization of a $388 million non-recourse line of credit 
by $17 million, to total $355 million. The proceeds were 
used to finance funds owing to Centra Gas Ontario. 

In September 1991 the Company raised $99 
million through the issue of the 11.00% Debentures, 
Series M. The proceeds were.used for the 1991 capital 
program in the Pipeline Division and for other 


corporate purposes. 
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In December 1991 Pacific Northern Gas raised 
$15 million through the issue of the 10.75%, Secured 
Debentures, Series 2011. The proceeds were used 
to reduce short term borrowings. 

In March 1990 the Company issued 6,250,000 
special warrants at a price of $20 per warrant for net 
proceeds of $122 million. Each warrant was exercised 
for one common share of the Company for no further 
consideration. The proceeds were used to finance in part 
the Centra Gas acquisition and for repayment of short term 
debt relating to the 1989 Ranger Oil investment. 

In 1990 WestCoast Gas Inc. utilized $338 million 
of a $388 million non-recourse line of credit to finance 
part of the Centra Gas acquisition. In addition the proceeds 
of the real estate sale of $52 million were used to reduce 
short term debt arising from the acquisition. 

In November 1990 the Company raised $99 million 
through the issue of the 12.55% Debentures, Series L. The 
proceeds were used to repay short term debt relating to 
capital projects and for other corporate purposes. 

In November 1990 Centra Gas Ontario raised 
$46 million through the issue, at a premium, of the 
12.90% Senior Debentures. The proceeds were used for 
general corporate purposes. In April 1990 financing of 
$45 million was obtained from Ontario Hydro at 4% to 
finance partially the cogeneration plant at Fort Frances. 

In 1989 the Company raised $60 million through 
the issue of the 10.375% Debentures, Series K. The 


proceeds were used to finance capital projects. 
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OTHER 

The Company’s results are affected by energy prices 
which have been very volatile. The Company does not 
anticipate any other unusual events or significant 
economic changes in the foreseeable future that will 


materially affect income from operations. The effects 


- on net income arising from the variances between 


accounting principles generally accepted in Canada 
and the United States are outlined in Note 7 of the 
Consolidated Financial Statements. 


G Management Responsibility for Financial Reporting 


The consolidated financial statements and all information in this report have been prepared by and are the 
responsibility of management. The consolidated financial statements have been prepared in conformity with 
accounting principles generally accepted in Canada. Management depends upon the Company’s system of internal 
controls and formal policies and procedures to ensure the integrity and reliability of accounting and financial report- 
ing, and to provide reasonable assurance that assets are safeguarded and that transactions are properly executed 
in accordance with management's authorization. Management is also supported and assisted by a program of 
internal audit. 

Ernst & Young, Chartered Accountants, the shareholders’ auditors, have performed an independent 
audit of the consolidated financial statements in this report. Their audit was made in accordance with generally 
accepted auditing standards, and they have performed such tests and other procedures as they considered necessary. 
Their independent professional opinion on the fairness of these consolidated financial statements is included under 
the Auditors’ Report. 

The Audit Committee of the Board of Directors is comprised solely of directors who are not employees 
of the Company or of its subsidiaries. This Committee meets regularly with management, the internal auditors and 
the shareholders’ auditors to review the consolidated financial statements, the Auditors’ Report and other auditing 
and accounting matters to ensure that each group is properly discharging its responsibilities. The Audit Committee 


reports its findings to the Board of Directors for final approval of the consolidated financial statements. 


Auditors’ Report 


To the Shareholders of Westcoast Energy Inc.: 

We have audited the consolidated balance sheets and the consolidated statements of long term debt of Westcoast 
Energy Inc. as at December 31, 1991 and 1990 and the consolidated statements of operations, retained earnings and 
cash flow for each of the years in the three year period ended December 31, 1991. These financial statements are 
the responsibility of the Company’s management. Our responsibility is to express an opinion on these financial 
statements based on our audits. 

We conducted our audits in accordance with generally accepted auditing standards. Those standards require 
that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation. 

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial 
position of the Company as at December 31, 1991 and 1990 and the results of its operations and the changes in its 
financial position for each of the years in the three year period ended December 31, 1991 in accordance with 


accounting principles generally accepted in Canada. 


Vancouver, Canada Ernst & Young 
February 7, 1992 Chartered Accountants 
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G Consolidated Statements of Operations 


Operating revenues: 
Gas and oil sales 
Gas transported 
Other 


Operating expenses: 
Cost of gas 
Operation and maintenance 
Depreciation and depletion 


Taxes—other than income taxes 


Operating income 


Other income: 


Allowance for funds used during construction 


Gain on sale of investment (Note 12) 


Gain on sale of property (Note 11) 


Equity in earnings of joint ventures (Note 12) 


Investment and other income 


Other expenses: 
Interest on debt (Note 15) 
Other 


Income before undernoted items 


Income taxes: (Note 3) 


Current 


Deferred 


Non-controlling interest 

Net income 

Provision for dividends on preferred shares 
Net income applicable to common shares 
Common shares—weighted average (000) 


Per common share—basic (Note 5) 
Dwidends per common share 


(See accompanying notes) 
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1991 1990 1989 
$000 

(restated) 
1,264,029 1,362,468 631,678 
229,437 180,437 161,261 
88,703 97,959 32,429 
1,582,169 1,600,860 825,368 
795,930 853,646 379,543 
308,953 270,352 147,686 
145,946 130,536 86,767 
73,826 66,788 45,177 
1,324,655 PANG Pe 659,173 
257,014 279,938 166,195 
20,228 12,238 2,417 
8,046 — a 
— 14,648 — 
11,081 11,016 9,251 
11,926 9,837 6,964 
308,795 SPAM AES 184,827 
201,967 195,502 89,841 
1,663 12202 3,200 
203,630 207,754 93,041 
105,165 119,523 91,786 
(1,079) 12,789 16,568 
14,276 13,917 1,768 
13,197 26,706 18,336 
91,968 92,817 73,450 
9,940 6,967 4,034 
86,028 86,250 69,416 
8,874 8,876 8,876 
77,154 77,374 60,540 
96,771 94,893 48,722 
$1.36 $1.41 $1.24. 
$0.80 $0.80 $0.80 


G Consolidated Statements of Cash Flow 


Westcoast Energy Inc. 
For the years ended December 31 


Operating activities: 


Net income 


Add (deduct) items to reconcile to net cash: 


Non-controlling interest 


Equity earnings less dividends received 


Deferred income taxes 


Depreciation, depletion and amortization 


Other 
Operating cash flow 
Non-cash working capital changes (Note 10) 


Investing activities: 


Additions to plant, property and equipment: 


Pipeline 

Gas distribution 
Oil and gas 
Cogeneration 


Other 


Centra Gas Inc. (Note 9) 

Proceeds on sale of property (Note 11) 
Pacific Coast Energy Corporation (Note 12) 
Ranger Oil Limited (Note 12) 

Other 


Net cash used by investing activities 


Financing activities: 


Long term debt additions 
Long term debt repayments 
Common shares issued 


Dividends paid 


Net cash provided (used) by financing activities 
Decrease in cash and cash equivalents during the year 
Cash and cash equivalents, beginning of year 
Centra Gas Inc.—bank indebtedness at January 1, 1990 


Cash and cash equivalents, end of year 


Operating cash flow per common share (Note 5) 


199] 1990 1989 
$000 
(restated) 

86,028 86,250 69,416 
5,940 6,567 4,034 
(4,005) (2,438) (516) 

14,276 13,917 1,768 

147,042 133,614 88,128 

(12,224) (5,806) (803) 

237,057 232,104 162,027 
3,981 (33,345) (6,520) 
241,038 198,759 155,507 
(277,574) (77,572) (70,328) 
(143,457) (119,845) (5,061) 
(69,251) (66,546) (48,667) 
(15,768) (49,861) _ 
(565) (1,388) (3,751) 
(506,615) - (315,212) — (127,807) 
— (456,214) = 

_ 52,353 == 

= (13,683) a 

82,257 — (74,211) 
(9,399) (15,836) (27,182) 
(433,757) (748,592) — (229,200) 
137,317 525,246 59,549 
(117,119) (118,701) (25,703) 

14,413 138,214 20,917 

(58,582) (56,378) (50,745) 
(23,971) 488,381 4,018 
(216,690) (61,452) (69,675) 
(265,902) (148,585) (78,910) 
= (55,865) ~ 
(482,592) (265,902) (148,585) 
$4.18 $4.23 $3.33 


Cash and cash equivalents consist of cash and short term investments net of bank indebtedness. 


(See accompanying notes) 
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G Consolidated Balance Sheets 


Westcoast Energy Inc. (Incorporated under the laws of Canada) 
December 31 


1991 1990, 
$000 
Assets (restated) 
Current assets: 
Accounts receivable: 
Trade 217,861 230,043 
Other 30,626010e8 930,G2a 
Inventory 44,894 37,901 
Prepayments 39,909 36,734 


332,700 339,601 


Investments: (Note 12) 


Joint ventures 132,784 127,102 
Ranger Oil Limited . — 74,211 
Other 2,167 36,355 


159,951 237,668 


Fixed assets: (Notes 6 & 13) 
Plant, property and equipment 4,803,787 4,290,480 
Less accumulated depreciation and depletion 1,414,833 1,284,387 


3,388,954 3,006,093 


Deferred charges AS Ie 33,477 


3,912,967 3,612,839 


On behalf of the Board: 


4084 oy, Director 
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Liabilities 
Current liabilities: 
Bank indebtedness (Note 14) 
Accounts payable 
Income and other taxes payable (Note 3) 
Interest on debt 


Long term debt due within one year (Note 15) 


Long term debt (Note 15) 

Deferred income taxes (Note 3) 

Contributions and grants in aid of construction 
Future removal and site restoration 


Non-controlling interest: 
Preferred 


Common 


Preferred shareholders’ equity 
Preferred stock (Note 16) 


Common shareholders’ equity 
Common stock (Note 17) 


Retained earnings (Note 18) 


Commitments and contingencies (Note 19) 


(See accompanying notes) 


1991 1990 
$000 

(restated) 

482,592 265,902 
169,721 202,893 
26,329 11,542 
44,793 29,826 
41,156 83,308 
764,591 093,431 
1912,6609 1,510,077 
339,233 327,134 
136,424 129,704 
8,667 7,361 
27,412 29,017 
90,993 48,861 
78,005 77,878 
109,969 109,989 
030,147 920,734 
368,266 336,93 1 
903,413 857,265 
O,012901) 3,01 2089 
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G&G Consolidated Statements of Long Term Debt 


Westcoast Energy Inc. 
December 31 


Westcoast Energy Inc. 
First Mortgage Pipe Line Bonds: 


9%% - Series H 

8% - Series G 
Debentures: 

84% - 1993 Series 

9%% - 1998 Series 

104% - 1999 Series 

12’4% - 2000 Series 

124% - 1993 Series 

124% - 1995 Series 

10.6% - 2006 Series 

11.55% - 2002 Series 

11.30% - 1997 Series 

10.75% - 1998 Series 

10.375% - Series K 

12.55% - Series L (Note 15) 

11.00% - Series M (Note 15) 


WestCoast Gas Inc. 


Term bank loans— 
8.2%—average year end 


rate (1990 — 12.8%) (Note 15) 


Centra Gas Inc. and subsidiaries 


Senior Debentures— 
10.7%—average 
fixed rate (Note 15) 


First Mortgage Bonds— 
10.2%—average fixed rate 


Promissory notes— 
14.75%—average fixed 
rate (1990 — 11.8%) 


Sundry notes and mortgages 
12.62%—average fixed 
rate (1990 — 11.0%) 


Carried forward 
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Due 
Date 


1996 
199] 


1093 
1998 
1999 
2000 
1993 
1995 
2006 
2002 
1997 
1998 
1999 
2010 
2001 


1995 


1992/2010 


1993/1998 
1992/1993 


1992/2002 
1996 


1999 


1991 1990 
United States Canadian United States Canadian 
Dollars Dollars Dollars Dollars 
$000 $000 
20,250 23,401 23,900 Zi oo 
— 36,021 
19,097 21,020 
90,947 93,424 
RSA 97,388 
60,000 60,983 
60,000 60,000 
75,000 75,000 
46,785 50,000 
50,000 50,000 
50,000 50,000 
50,000 50,000 
60,000 60,000 
100,000 100,000 
100,000 — 
394,500 337,900 
S30D25 360,306 
19,930 22,790 
14,270 16,553 17,330 20,103 
18,000 43,244 
a — 2,160 2,004 
2,695 Zee 
1,547,514 1,538,813 


Due 
Date 
Balance forward 
Westcoast Petroleum Ltd. 
10% Debentures, First Series 1993 
Term loans—non-interest bearing 
Pacific Northern Gas Ltd. 
Debentures—12.3% average fixed 
rate (1990—13.1%) (Note 15) 1997/2011 
First Mortgage Pipe Line 
9'%4% Bond, Series B 199] 


Term construction loan— 
non-interest bearing 


Deduct long term debt 
due within one year 


(See accompanying notes) 


199] 


United States 
Dollars 


Canadian 


Dollars 
$000 
1,547,514 


6,250 
2.24 


680 
1,613,821 


41,156 
1,572,665 


United States 


Dollars 


185 


1990 


Canadian 


Dollars 
$000 
156.015 


7,900 
2,118 


44,025 
214 


115 


17993,385 


83,308 


1,510,077 


Consolidated Statements of Retained Earnings 


Westcoast Energy Inc. 
For the years ended December 31 


Retained earnings, beginning of year: 
As previously reported 
Adjustment of prior years’ net income (Note 8) 
As restated 

Net income 


Share issue costs (Note 17) 


Dividends: 
Common shares 


Preferred shares 


Retained earnings, end of year 


(See accompanying notes) 


199] 1990 1989 
$000 
(restated) 
340,288 307,529 285,143 
(3,757) (2,864) (2,031) 
336,531 304,665 283,112 
86,028 86,250 69,416 
ah (1,888) = 
422,559 389,027 352,528 
45,419 43,620 38,987 
8,874 8,876 8,876 
54,293 52,496 47,863 
368,266 336,531 304,665 


Westcoast Energy Inc. ou 


G Notes to Consolidated Financial Statements 


December 31, 1991 


1. Accounting Policies: 

Accounting Principles— 

The Company prepares its accounts in accordance with accounting principles generally accepted in Canada which, 
as applied in these financial statements except as described in Note 7, conform in all material respects with account- 
ing principles generally accepted in the United States. The consolidated financial statements are presented in 


Canadian dollars unless otherwise stated. 


Consolidation— 
The consolidated financial statements include the accounts of the Company and its subsidiaries. 
The major companies included are the following: 
WestCoast Gas Inc. (100% owned) 
Centra Gas Inc. (100% indirectly owned) (Note 9) 
Centra Gas Ontario Inc. (100% indirectly owned) 
Centra Gas Manitoba Inc. (99.9% indirectly owned) 
Centra Gas Alberta Inc. (100% indirectly owned) 
Centra Gas British Columbia Inc. (100% indirectly owned) 
Westcoast Petroleum Ltd. (100% owned) 
Canadian Roxy Petroleum Ltd. (82.6% indirectly owned) 
Westcoast Transmission Company (Alberta) Ltd. (100% owned) 
Westcoast Energy Marketing Ltd. (100% owned) 
Westcoast Energy Risk Inc. (100% owned) 
Westcoast Power Inc. (100% owned) 
Saratoga Processing Company Limited (25% owned, including 100% of the voting shares) 
Pacific Northern Gas Ltd. (42% owned, including 100% of the voting shares) 


Joint Ventures— 
The following major joint ventures are accounted for by the equity method: 
Foothills Pipe Lines Ltd. (50% owned) 
Pacific Coast Energy Corporation (50% indirectly owned) 
McMahon Cogeneration Project (50% indirectly owned) 
Fort Nelson Powerline Project (50% indirectly owned) 


Comparative Figures— 
Certain items in the Consolidated Financial Statements and Notes to the Consolidated Financial Statements 


have been reclassified or restated to conform to the 1991 presentation and to reflect the accounting change 
detailed in Note 8. 


Gas Distribution Revenue Recognition— 
Gas sales revenue for the Gas Distribution Division is recorded on the basis of meter readings plus an estimate 
of customer usage since the last meter reading to the end of the fiscal period. 


Regulation— 

The Company and certain of its subsidiaries are engaged in utility operations which are subject to regulation by 
Federal or Provincial agencies within Canada. The Company’s pipeline operations and Foothills Pipe Lines Ltd. 
are subject to regulation by the National Energy Board. The other utility companies are subject to regulation by the 
utility regulatory authorities in the province in which they operate. The regulatory authorities exercise statutory 
authority over matters such as rate of return, natural gas exports, construction and operation of natural gas facilities, 
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accounting practices and rates, tolls and charges of the Company and its subsidiaries. The regulators have approved, 
among other things, the following: 


For the years ended December 31 
Deemed Equity Component 


of Rate Base Return on Common Equity 
% % 
199] 1990, 1989 199] 1990 1989 
Pipeline: 
Westcoast Energy Inc. (Pipeline Operations) 39 35 35 1370 13:25 ine 
Gas Distribution: 
Centra Gas Ontario Inc. 36 36 — 13,75 13.50 — 
Centra Gas Manitoba Inc. 40 39 — 12.85 13.00 — 
Centra Gas Alberta Inc. 23 23 — 13.50 13.50 —_ 
Centra Gas British Columbia Inc. 20 — — 8.89 — — 
Pacific Northern Gas Ltd. 31 a2 32 14.00 15.00 15.00 


Income Taxes— 

The Company and its subsidiaries provide for income taxes relating to utility operations using the income taxes 
currently payable method as directed by the regulator. Under the income taxes currently payable method, no 
provision is made for income taxes deferred as a result of differences in timing between the treatment for income 
tax and accounting purposes of various items of income and expenditure. The Company and its subsidiaries use 
the income tax allocation method for non-utility operations. Under the income tax allocation method provision 

is made for income taxes deferred principally as a result of claiming capital cost allowance and exploration and 
development costs for income tax purposes in excess of depreciation and depletion provided in the accounts. 
Investment tax credits are accounted for by using the cost reduction method for non-utility operations and the 
currently payable method for utility operations. 


Translation of United States Funds— 
Long term debt payable in United States funds is translated into Canadian dollars at exchange rates prevailing 
at the end of each year. Any unrealized foreign exchange gain or loss is deferred. The portion of any foreign 
exchange gain or loss that is related to the financing of utility assets is recoverable through cost of service as 
incurred. The unrealized foreign exchange gain or loss not recoverable through cost of service is amortized on 
a straight-line basis over the remaining life of the long term debt. 

Amounts amortized increased income by $130,000 for the year ended December 31, 1991 (for the year 
ended December 31, 1990—$138,000, for the year ended December 31, 1989 —$193,000). 

Funds on deposit with banks and current liabilities payable in United States funds have been translated 
into Canadian dollars at the exchange rate prevailing at the end of each year. Any resulting gain or loss is reflected 


in income. 


Plant, Property and Equpment— 
Plant, property and equipment are recorded at cost. In accordance with normal utility practice, the cost of utility 
plant, property and equipment includes an allowance for funds used during construction. 

The full cost method of accounting is followed for oil and gas properties. Costs associated with the 
exploration for and development of oil and gas reserves are capitalized in cost centres on a country by country basis. 
The amount at which the properties and production equipment are recorded in cost centres is the lower of cost 
or the estimated recoverable value. The estimated recoverable value is the sum of the estimated value of unproven 
properties and net revenues from estimated future production of proved reserves at current prices without discount- 
ing and reduced by impairment allowances, and future expenditures which would have to be incurred to develop 
and produce the reserves. 

The aggregate net carrying value of all cost centres is the lower of cost, net of deferred income taxes, 
or the estimated recoverable value of all cost centres less future general and administrative costs, financing costs 


and income taxes. 
Federal and provincial incentive payments for exploration and development are treated as deductions 


from the cost of related assets. 
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Notes to the Consolidated Financial Statements 


Depreciation and Depletion— 
Depreciation of assets employed in utility operations is provided on the straight-line method at rates approved 
by regulatory authorities. 

Depletion of oil and gas properties and depreciation of production equipment is calculated by using 
the unit-of-production method based on total estimated proved reserves. For the purpose of these calculations, 
gross proved oil and gas reserves are converted to a common unit of measure on the basis of their approximate 
relative energy content. 

Other non-utility assets are depreciated on the straight-line method. 


The various rates used by the Company and its subsidiaries resulted in a composite rate of 3.2% 
for the year ended December 31, 1991 (for the year ended December 31, 1990—3.1%, for the year ended 
December 31, 1989—3.2%). 


Future Removal and Site Restoration Costs— 
Effective in 1991, the Canadian Institute of Chartered Accountants recommended that, when reasonably 
determinable, provision should be made for future removal and site restoration costs, net of expected recoveries, 
in a rational and systematic manner by charges to income. 

For the oil and gas properties and facilities, these net estimated costs are being accrued and charged 
to income as additional depletion expense on a unit-of-production basis. 

For the majority of the utility operations, the regulators have not yet directed that future removal and site 
restoration costs are to be accrued. For gas distribution operations in Ontario and Alberta, the regulators have 
directed that these costs be collected through increased depreciation. 


Contributions and Grants in aid of Construction— 

Contributions and grants in aid of construction are represented primarily by non-refundable contributions from 
large customers and grants from governmental bodies in support of specific pipeline and distribution facilities. 
These amounts are amortized to income at rates approved by the respective regulator. 


Capitalization and Maintenance— 

Maintenance and repairs are charged to expense accounts when incurred. The costs of major replacements, 
extensions or improvements are capitalized as plant, property and equipment. Upon retirement or sale of items of 
utility plant, property or equipment, the original costs associated with such items are charged against the applicable 
accumulated depreciation accounts and the net proceeds of disposal are credited to accumulated depreciation. 


Inventory— 


Materials and supplies are valued at the lower of cost or net realizable value. Propane and natural gas inventories 
are valued at cost. 


Deferred Charges— 
Costs related to long term debt are amortized over the life of the respective debt issues. 

Share issue costs of the Company are charged to Retained Earnings, except for those relating to the 7.68% 
($1.92) Cumulative Redeemable Retractable First Preferred Shares, Series 1 which are being amortized on a 
straight-line basis over ten years, as directed by the National Energy Board. 

Costs relating to projects which may benefit future periods are deferred. Deferred costs applicable to projects 


which have been terminated are expensed. Certain costs which are required or permitted by the regulators have 
been deferred to be recovered from future revenues. 


Pension Accounting— 


Pension costs and obligations are determined annually by independent actuaries using management’s best 
estimates. Adjustments arising from plan amendments, changes in assumptions, and experience gains or losses 
are amortized on a straight-line basis over the expected average remaining service life of each employee group. 
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2. Segmented Information: 

The operations of the Company consist of the following four major business segments: 
Pipeline — transportation and processing of natural gas; 
Gas Distribution — distribution of natural gas; 
Oil and Gas — exploration, development and production of crude oil and natural gas; 
Other — cogeneration and other operations. 


The following business segments represent the combination of legal entities and reflect the allocation of financ- 
ing costs and related income taxes. 


Pipeline Gas Distribution Oil and Gas Other Consolidated 
1991 Sn 
Operating revenues 022,872 883,253 123,876 92,168 1,582,169 
Operating expenses: 
Depreciation and depletion 33,039 44,500 61,942 6,465 145,946 
Other 370,437 719,914 43,826 44,532 1,178,709 
Operating income 119,396 118,839 18,108 TFAl 297,014 
Other income 20,728 6,789 15,413 8,351 51,281 
140,124. 125,628 33,021 9,522 308,795 
Other expenses 68,873 94,063 19,282 21,412 203,630 
Income before undernoted items 71,251 ~—s31,565. «14,230 —«(11,890) __—«+105,165 
Income taxes 10,310 6,472 4,710 (8,295) 13,197 
Non-controlling interest — Sey! (371) 940 5,940 
Net income 60,941 19,722 9,900 (4,535) 86,028 
Provision for preferred dividends 2,688 — 6,186 — 8,874 
Net income applicable to common shares 58,253 19,722 3,714 (4,535) 77,154 
Per common share—basic $1.03 $0.35 $0.07 $(0.09) $1.36 
Operating cash flow 86,904. 74,268 61,531 14,354 237,057 
Operating cash flow per common share $1.53 $1.31 $1.09 $0.25 $4.18 
Additions to plant, property and equipment 277,074 143,457 69,251 16,333 506,615 
Total assets 1,426,315 1,511,304 801,271 174,077 3,912,967 
Pipeline Gas Distribution _ Oil and Gas Other Consolidated 
1990 $000 
Operating revenues Dilan 858,399 143,607 26,072 1,600,860 
Operating expenses: 
Depreciation and depletion 31,528 40,788 56,437 1,783 130,536 
Other 421,755 714,158 37,052 17,821 1,190,786 
Operating income 119,499 103,453 50,118 6,468 279,538 
Other income 16,137 7,028 2,019 22.955 47,739 
135,636 110,481 sy aes 29,023 Bett 
Other expenses 59,329 101,801 24,894. 21,730 207,754 
Income before undernoted items 76,307 8,680 27,243 7,293 119,523 
Income taxes 22,674. 704. 8,300 (4,972) 26,706 
Non-controlling interest — 5,304 159 1,024. 6,567 
Net income ; 53,633 2,992 18,784: 11,241 86,250 
Provision for preferred dividends 2,688 — 6,188 — 8,876 
Net income applicable to common shares 50,945 2,092 12,596 11,241 17,374 
Per common share—basic $0.93 $0.05 $0.23 $0.20 $1.41 
Operating cash flow 81,995 73,043 77,071 (505) 232,104 
Operating cash flow per common share $1.50 $1.34 $1.40 $(0.01) $4.23 
Additions to plant, property and equipment Tipi2 119,845 66,546 51,249 Bloei2 


Total assets 1,156,319 1,423,138 873,052 159,730 3,612,839 
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Pipeline Gas Distribution _Oil and Gas Other Consolidated 
1989 $000 
Operating revenues 649,166 31,603 124,586 20,013 825,368 
Operating expenses: 
Depreciation and depletion 29,031 3,003 52,694 1,479 86,767 
Other 508,561 13,623 32,969 17,253 572,406 
Operating income 111,574 14,417 38,923 1,281 166,195 
Other income 13,430 406 2,412 2,384 18,632 
125,004. 14,823 41,335 3,605 184,827 
Other expenses 56,702 7,824 20,783 ELOY 93,041 
Income before undernoted items 68,302 6,999 20,552 (4,067) 91,786 
Income taxes 17,252 1,924. 7,023 (7,863) 18,336 
Non-controlling interest — 3,038 (62) 1,058 4,034. 
Net income 51,050 2.030 13.0088 2,738 69,416 
Provision for preferred dividends 2,688 — 6,188 — 8,876 
Net income applicable to common shares 48,362 20350 7,403 2,738 60,540 
Per common share—basic $0.99 $0.04. $0.15 $0.06 $1.24 
Operating cash flow 79,151 8,774 65,286 8,816 162,027 
Operating cash flow per common share $1.63 $0.18 $1.34 $0.18 $3.33 
Additions to plant, property and equipment 70,328 5,061 48,667 Spal 127,807 
Total assets 1,113,726 123,965 854,567 73,689 2,165,947 
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3. Income Taxes: 


A reconciliation between the statutory and the effective rate of income taxes is provided as follows: 


For the years ended December 31 


199] 1990, 1989 
$000 
Income before income taxes and non-controlling interest 105,165 119,523 91,786 
Combined statutory tax rates 44.1% 43.0% 41.6% 
Federal and Provincial income tax rates applied 
to accounting income 46,369 51,382 38,183 
Increase (decrease) in income taxes resulting from: 
The application to the Company’s utility operations 
of the income taxes currently payable method 
of accounting for income taxes: 
Capital cost allowance claimed for income tax purposes 
in excess of depreciation and amortization (14,888) (1,209) (4,354) 
Other items deducted for income tax purposes 
in advance of accounting charges (13,217) (12,825) (10,458) 
(28,105) (14,034) (14,812) 
Equity earnings (5,354) (5,301) (3,848) 
Non-deductible depletion 2,101 2,958 724. 
Other pipeline and oil and gas activities (5,163) (2,213) (3,530) 
Other (2,708) (5,202) 449 
(11,124) (14,758) (6,205) 
Large corporations tax in excess of surtax 6,057 4,116 1,170 
Provision for income taxes 13,197 26,706 18,336 
Effective rate of income taxes 12.5% 22.3% 20.0% 


With respect to the computation of deferred income taxes, the sources of timing differences and the income tax 


effects of each were: 


For the years ended December 31 


199] 1990 1989 
$000 

Capital cost allowance claimed for income tax purposes 

in excess of depreciation and amortization 6,798 8,145 1,406 
Depletion and oil and gas exploration expenditures claimed 

for income tax purposes in excess of that recorded 

for accounting purposes 6,291 8,309 4,099 
Other net timing differences 1,187 (2,537) (3,737) 
Deferred income taxes 14,276 13,917 1,768 


If all the companies had used the income tax allocation basis for regulated utility operations, the provision for the 


years ended December 31 and the unrecorded accumulated provisions would be as follows: 


For the years ended December 31 


199] 1990 

$000 

Balance beginning of year . 312.299 189,375 
Centra Gas Inc.—unrecorded balance at January 1, 1990 — 108,781 
Increase in unrecorded taxes 28,105 14,143 


340,404 


312,299 


1989 


174,822 


14,553 
189,375 


Balance end of year 
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4. Pension Plans: 
The Company and its subsidiaries have non-contributory defined benefit pension plans and retirement arrange- 
ments covering substantially all employees. Normal retirement benefits under these plans commence at age 65 
and are related to employees’ remuneration and years of service. 

The pension costs for the year ended December 31, 1991 were $7,749,000 (for the year ended 
December 31, 1990—$6,808,000, for the year ended December 31, 1989—$3,573,000). 

The pension fund assets at market-related values and the accrued pension obligation at present value 
are set out below. The accrued pension obligation represents the discounted value of benefits expected to be paid 
to plan members, based on projected salaries pro-rated on service. Any excess of fund obligations over assets is 
amortized on a straight-line basis over the expected average remaining service life of each employee group. 


December 31 
1991 1990 
$000 
Pension fund assets: 

Westcoast Energy Inc. 50,890 42.466 
Centra Gas Ine. 04,374 48,549 
Others 19,082 15,808 
124,346 106,823 

Accrued pension obligation: 
Westcoast Energy Inc. 59,469 30,642 
Centra Gas Inc. 27,476 50,860 
Others 19,817 17,253 
136,762 123.050 


5. Earnings and Cash Flows per Common Share: 
Basic earnings per common share are calculated using the weighted average number of common shares 
outstanding during the year. There would be no significant dilutive effect on earnings per common share 
as a result of the exercise of share purchase options, issue of shares under the Dividend Reinvestment 
and Share Purchase Plan, or conversion of preferred shares. 

Operating cash flow per common share is also calculated using the weighted average number of 
common shares outstanding applied to cash flow from operating activities before adjustments for non-cash 
working capital changes. 


For the years ended December 31 


1991 1990 1989 
Number of shares: $000 
Beginning balance 56,487 49,489 48,329 
Changes due to treasury shares issued, options exercised, 
conversion of preferred shares and shares issued under 
the Dividend Reinvestment and Share Purchase Plan 284. 5,404. 393 
Weighted average 96,771 54,893 48,722 
Net income applicable to common shares ($000) 77,154 77,374 60,540 
Basic earnings per common share $1.36 $1.41 $1.24 
Operating cash flow 231057 232,104 162,027 
Operating cash flow per common share $4.18 $4.23 $3.33 
Se re ee eee 
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6. Oil and Gas Activities: 

The following information pertains to Westcoast Petroleum Ltd.’s consolidated oil and gas activities and is 
prepared in accordance with accounting principles generally accepted in Canada. The effects of variances 
between principles generally accepted in Canada and those in the United States are outlined in Note 7 of the 
Consolidated Financial Statements. Oil pipeline operations are excluded from the following tables: 


Results from Oil and Gas Operations: For the years ended December 31 


199] 1990 1989 
$000 
Revenues, net of royalties 114,109 136,250 116,510 
Less: 
Production costs 30,645 28,339 25,987 
Depreciation and depletion 59,490 53,103 90,102 
Alberta Royalty Tax Credit (2,300) (2,939) (3,916) 
87,835 78,903 (PAVE 
Operating income 26,274 97,747 44,337 
Income taxes 9,375 19,691 15,191 
Results from oil and gas operations 16,899 38,056 29,146 
Capitalized Costs: December 31 
1991 1990, 
$000 
Property acquisition, exploration and development costs 1,115,984 1,050,019 
Accumulated depreciation and depletion (365,186) (307,418) 
Net capitalized costs 750,798 742,601 


At December 31, 1991 net capitalized costs include costs for unproved properties, net of impairment 


allowances, of $62,281,000 (December 31, 1990—$74,758,000). 


Costs Incurred For the years ended December 31 

199] 1990 1989 
$000 
Property acquisition costs 4,720 6,492 6,141 
Exploration costs 32.273 30,766 19,222 
Development costs 30,940 30,060 28,332 
67,933 67,318 53,695 
Less: 

Petroleum incentive grants — —- ese 
Dispositions 1,968 1,921 — 
Other a —= 99 
65,965 65,397 51,284 


From time to time, the Company engages in oil futures hedging. At December 31, 1991, forward sales contracts 
outstanding amounted to 100,000 barrels (December 31, 1990—600,000 barrels), at an average price of 
US$22.25 (December 31, 1990 —U.S.$29.20), for completion in April and May 1992. In 1991 the Company 
realized a gain of $6,534,000 on the completion of forward sales contracts relating to 750,000 barrels at an aver- 
age price of U.S.$28.54. This gain has been recorded as additional oil sales. 
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7. Reconciliation of Generally Accepted Accounting Principles: 
The Company prepares its accounts in accordance with accounting principles generally accepted in Canada, 


which parallel accounting principles generally accepted in the United States in most areas. 


The following reconciliations reflect the differences in these accounting principles where applicable, 


as required by the Securities and Exchange Commission and stock exchanges in the United States. 


If accounting principles generally accepted.in the United States were followed, the effect 


on consolidated net income would be: 


For the years ended December 31 


199] 1990. 1989 
$000 

Net income (as reported) 86,028 86,250 — 69,416 
Adjustments: 

Prior years’ adjustment (a) (ron) 893 833 

Translation of long term debt (b) 83 78 96 

Full cost accounting (c) (104,804) 6,894 7,052 

Business combinations (d) 526 431 (140) 
Adjusted net income (21,924) 94.546 WZ 
Provision for dividends on preferred shares 8,874 8,876 8,876 
Adjusted net income applicable to common shares (30,798) 85,670 68,381 
Common stock—weighted average 

and common stock equivalents (000) 56,812 54,966 48,762 
Per common share—primary $(0.54) $1.56 $1.40 


Consolidated balance sheet items under accounting principles generally accepted in the United States 


would be as follows: 


December 31 
199] 1990 
$000 
Plant, property and equipment 4,743,889 4,230,381 
Accumulated depreciation and depletion 1,734,885 1,427,053 
Deferred charges BOLO 33.137 
Deferred income taxes 161,625 219,453 
Future removal and site restoration -= —_— 
Retained earnings 172,061 248,278 


(a) 
(b) 
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Accounting principles generally accepted in the United States require the prior years’ adjustment 
recorded in 199] to be reported as a regular deduction from income. 

Accounting principles generally accepted in the United States require that gains or losses resulting 

from translation of foreign debt at exchange rates prevailing at the end of the fiscal periods net of the 
portion recoverable through cost of service be included in the determination of income for the period. 

In accordance with the Securities and Exchange Commission accounting rules for the application of the 
full cost method of accounting, a limitation on capitalized costs by the use of the standardized measure of 
discounted future cash flows from proven oil and gas reserves on a country by country basis requires a 
provision against the recorded value for these assets. Amounts previously charged to income under these 
tules are reversed as the properties are depleted for accounting purposes in Canada. 

Accounting principles generally accepted in Canada direct that deferred income taxes previously recorded 
by an acquired company be carried forward and reflected in the consolidated financial statements. Under 
accounting principles generally accepted in the United States, the consolidated financial statements would 
not reflect deferred income taxes previously recorded by an acquired company. The above adjustment 
would be the net effect had the deferred income taxes not been recorded. 
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8. Future Removal and Site Restoration Costs: 

For oil and gas operations the Company has retroactively adopted the new recommendations of the Canadian 
Institute of Chartered Accountants for the accrual of future removal and site restoration costs as detailed in Note 1. 
The effect of this change is to reduce net income reported for the years ended December 31, 1991, 1990 and 1989 
by $929,000, $893,000 and $833,000 respectively. A reduction of $2,031,000 is applicable to prior years and 


retained earnings at January 1, 1989 have been reduced accordingly. 


9. Centra Gas Inc. Acquisition: 
Acquisition— 
During 1990, the Company acquired the Gas Distribution Division of Inter-City Gas Corporation (“ICG”) pursuant 
to an agreement (the “Arrangement Agreement”) among the Company, ICG, Central Capital Corporation and certain 
other parties. The acquisition was effected through a purchase by WestCoast Gas Inc. (“WestCoast Gas”), a wholly 
owned subsidiary of the Company, of all of the shares of a holding company from the shareholders of ICG pursuant 
to an arrangement under the laws of Manitoba. Effective January 21, 1991, the name of the ICG Gas Distribution 
Division has been changed to Centra Gas Inc. (“Centra Gas”). 

The purchase price was $497,988,000 including costs of acquisition, of which $41,480,000 was satisfied 
by assuming an existing debt obligation of ICG. WestCoast Gas financed $337,500,000 of the purchase price by 
a drawing under a bank facility on a non-recourse basis to the Company. The balance of the required funding was 
provided to WestCoast Gas by the Company from a portion of the proceeds of an issue of $125,000,000 of common 
shares and proceeds from the sale of its head-office building and adjacent property in Vancouver and from bank 
lines of credit available to the Company. 


Purchase Allocation— 
The acquisition has been accounted for by the purchase method as follows: 


$000 

Plant, property and equipment - net 1,024,763 
Deferred charges 6,423 
Investments 31,330 
1,062,516 

Less: 
Assumption of long term debt 409,029 
Contributions in aid of construction 120,335 
Deferred income taxes 8,532 
Non-controlling interest 26,912 
Working capital deficiency 10,618 
487,090 


er 


Purchase price 497,988 
Less: 

Imputed interest prior to closing 10,898 
Effective purchase price at January 1, 1990 487,090 


10. Non-Cash Working Capital Changes: 


The changes in the non-cash working capital for operating activities are as follows: 
For the years ended December 31 


199] 1990, 1989 

$000 
Accounts receivable LoD 16,993 4,865 
Inventory and prepayments (8,684) (16,510) (3,565) 
Accounts payable (21,123) (12,741) (17,308) 
32,453 (21,087) 9,488 


Interest and taxes payable 


3,981 (33,345 6,520) 
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11. Sale of Property: 
During 1990, the Company completed the sale of its head-office building and adjacent property in Vancouver. 
The Company has agreed to lease the head-office building from the purchaser for a minimum term of ten years. 
The proceeds of the sale, which were $52,353,000, were used to reduce short term debt incurred in connection 
with the Company’s acquisition of Centra Gas. 

The total gain on the sale before income taxes was $32,287,000, of which $14,648,000 relating to the 
adjacent property has been recorded in 1990 while the balance has been deferred and is being amortized over 
the first five-year term of the lease. 


12. Investments: 
The following joint ventures are accounted for by the equity method: 


Foothills Pipe Lines Ltd.— 

The Company owns 50% of the outstanding common shares of Foothills Pipe Lines Ltd. (“Foothills”), which 
has been given the responsibility by the National Energy Board (the “Board”) for construction of the Canadian 
portion of the Alaska Natural Gas Transportation System for transportation of Alaskan natural gas through ~ 
Canada to the United States border. 

Phase I of the project consists of pipeline facilities from Caroline, Alberta, to Monchy, Saskatchewan, and 
Kingsgate, British Columbia. The balance of the project is known as Phase II. Prior to the delivery of Alaskan 
natural gas, Phase I is being used to deliver Alberta natural gas to the United States. With respect to Phase I, 
the Board has approved a 14.25% after tax return on common equity on a deemed 25% equity component of 
rate base. 

With respect to Phase II of the project, the Board directed Foothills to begin recovering as of September 
1, 1982 approximately $124,000,000 (of which the Company’s share is approximately $49,000,000) of Phase II 
expenditures by way of a special charge under the tariff applicable to the Phase I operations. The Board has 
approved recovery at a pre-tax rate of 4% per annum, and a pre-tax return of 14.25% on the unamortized 
balance until November 1, 1992 when a review by the Board is scheduled. This special charge is to be repaid 
with interest upon commencement of the operations of the Phase II mainline. At December 31, 1991, the 
Company’s proportionate share of pre-tax recovery and return amounted to approximately $74,000,000 
(December 31, 1990—$67,000,000, December 31, 1989—$61,000,000). 


Pacific Coast Energy Corporation— 

The Company indirectly owns 50% of the outstanding common shares of Pacific Coast Energy Corporation 
(“PCEC”), which has constructed and is operating the natural gas pipeline from the lower mainland of British 
Columbia to Vancouver Island. The carrying value of $16,708,000 at December 31, 1991 represents the 
Company’s investment in the Vancouver Island pipeline project. 

The total capital cost of the project is estimated at approximately $360,000,000 after final completion 
costs. The project has received financial support in aid of construction through agreements with the Government 
of Canada ($150,000,000) and the Government of British Columbia ($25,000,000). Of these amounts, 
$ 100,000,000 of the Government of Canada funds is a non-repayable contribution and the balance of the 
financial support is interest-free. The balance of the total project cost has been funded by PCEC. 

At December 31, 1991, $353,196,000 had been spent on construction of the pipeline. The project 
has been completed and commenced delivery of natural gas to all locations by November, 1991. 


McMahon Cogeneration Project— 

The Company has a 50% indirect interest in a joint venture which is constructing a $115,000,000, 
120-megawatt cogeneration plant at Taylor, B.C. All agreements and approvals necessary have been 
obtained and construction is scheduled to be completed by the end of 1993. The carrying value of $67,000 
at December 31, 1991 represents the Company’s investment in the cogeneration project. 
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Fort Nelson Powerline Project— 


The Company has a 50% indirect interest in a joint venture which has built a 220-kilometre, 144-kilovolt 
electric power line between Rainbow Lake, Alberta and Fort Nelson, B.C. The carrying value of $8,411,000 
at December 31, 1991 represents the Company’s investment in the power line project. 


On a combined basis, the Company’s proportionate share of the operations and balance sheets of these 
joint ventures is shown below: 


Joint Ventures—Proportionate Statements of Operations For the years ended December 31 
199] 1990 1989 
$000 
Operating revenues 42,956 37,320 39,524 
Operating expenses (17,199) (12,085) (14,712) 
Other income 6,522 ois 2102 
Interest on debt (15,287) (13,984) (13,544) 
Income taxes (5,911) (5,608) (5,119) 
Net income 11,081 11,016 9,251 
Joint Ventures—Proportionate Balance Sheets December 31 
199] 1990 1989 
$000 
Current assets 15,610 26,395 icool 
Plant, property and equipment 445,337 364,091 234,972 
Accumulated depreciation (75,570) (70,479) (65,756) 
Deferred charges 70,344, 69,946 70,030 
455,721 389,953 246,177 
Current liabilities 27,966 34,929 3,672 
Long term debt 172,387 155,619 102,620 
Deferred income taxes 34,544. 31,619 28,885 
Contributions in aid of construction 88,040 40,684. 190 
322,937 262,851 135,367 
Westcoast Energy’s investment carrying value: 
Foothills Pipe Lines Ltd. 107,598 109,581 110,810 
Pacific Coast Energy Corporation 16,708 15,162 —- 
McMahon Cogeneration Project 67. = = 
Fort Nelson Powerline Project . 8,411 2,399 = 
132,784. 127,102 110,810 
455,721 389,953 246,177 


The following investments are accounted for by the cost method: 

Ranger Oil Limited— 

In December 1989 the Company, through its wholly owned subsidiary, Westcoast Petroleum Ltd., purchased 
10,236,064 of the outstanding common shares of Ranger Oil Limited from Inter-City Gas Corporation for a total 
acquisition cost of $74,211,000. In June 1991 this investment was sold for $82,257,000. 


Other Investments— 
The Company’s carrying value of other investments is as follows: 


December 31 
1991 1990 
$000 
Financial contracts 13,601 15,079 
Gaz Metropolitan Inc. (preferred shares) — 11,058 
Other 9,566 10,218 
23,167 36,355 
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13. Plant, Property and Equipment: 


December 31 
1991 1990 
Pipeline: $000 
Natural gas pipeline system 1,175,440 1,041,268 
Processing plant 934,671 386,393 
Other 85,893 76,114 
Construction work in progress 16,370 25,689 
- 1,812,374 1,529,464 
Gas Distribution: 
Natural gas pipeline and distribution system 1,364,241 1,242,186 
Other 226,254 206,868 
Construction work in progress O28 5,142 
1,599,765 1,454,196 
Oil and Gas: 
Oil and gas property 963,052 913,050 
Production equipment 192,043 176,080 
Oil pipeline system 56,935 53,063 
1,212,030 1,142,193 
Other: 
Cogeneration plant 116,924. 103,205 
Natural gas pipeline system 4,295 4,020 
Processing plant 59,948 54,488 
Other 2,451 2,702 
Construction work in progress — 242 
179,618 164,627 
Total plant, property and equipment 4,803,787 4,290,480 
Accumulated depreciation: 
Pipeline 632,705 601,696 
Gas Distribution S220" 293,045 
Oil and Gas 117,638 104,365 
Other 26,926 19,999 
1,102,526 1,019,105 
Accumulated depletion: 
Oil and Gas 312,307 265,282 
Total accumulated depreciation and depletion 1,414,833 1,284,387 
3,388,954 3,006,093 


14. Bank Indebtedness: 


The Company has lines of credit with two Canadian chartered banks totalling $300,000,000. In addition 
to regular borrowings, these lines of credit also allow the Company to issue bankers’ acceptances and commer- 


cial paper. Westcoast Petroleum Ltd. has a line of credit with a Canadian chartered bank for $280,000,000. 


Other subsidiaries have lines of credit in lesser amounts. 
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15. Long Term Debt: 

(a) In September 1991 the Company issued the 11.00% Debentures, Series M in the principal amount 
of $100,000,000 at a price of 99.58% of the principal amount. 

(b) In July 1991 WestCoast Gas Inc. utilized an additional $17,000,000 of their $387,500,000 non-recourse 
line of credit with a Canadian chartered bank. 

(c) In December 1991 Pacific Northern Gas Ltd. issued the 10.75% Secured Debentures, Series 2011 in the 
principal amount of $15,000,000. 

(d) In November 1990 the Company issued the 12.55% Debentures, Series L in the principal amount 
of $100,000,000. 

(e) In April 1990 WestCoast Gas Inc. utilized $337,500,000 of their $387,500,000 non-recourse line of credit 
to partially finance the Centra Gas Inc. acquisition. 

(f) In November 1990 Centra Gas Ontario Inc. issued the 12.90% Senior Debentures in the principal 
amount of $45,000,000 at a price of $102% per $100 of principal. In April 1990 financing of $45,000,000 
was obtained from Ontario Hydro at 4% to partially finance the cogeneration plant at Fort Frances, 
Ontario. 

(g) The Company’s First Mortgage Pipe Line Bonds are secured by a specific First Mortgage on substantially 
all of the Company’s fixed assets, gas purchase contracts, gas sales contracts, 807,200 common shares of 
Westcoast Petroleum Ltd. and by a first floating charge on other assets and undertakings. 

(h) Consolidated long term debt repayments, including sinking fund obligations, required in the five 
years ending December 31, 1996 are: 


1992 1993 1994. 1995 1996 
$000 

Westcoast Energy Inc. 11,824. 98,802 20,920 95,920 24.386 
WestCoast Gas Inc. = — oa 354,500 = 
Centra Gas Inc. 26,119 25,274 17,160 62,065 18,080 
Westcoast Petroleum Ltd. 1,250 5,000 — — — 
Pacific Northern Gas Ltd. 1,963 3,925 3,925 3,925 3,925 
41,156 133,001 42,005 516,410 46,391 


(i) Consolidated interest on long term debt for the year ended December 31, 1991 amounted to $169,666,000 
(for the year ended December 31, 1990—$159,350,000, for the year ended December 31, 1989— 
$77,415,000). 


16. Preferred Stock: 

(a) The Company is authorized to issue an unlimited number of preferred shares, in two classes issuable 
in series, without nominal or par value. 

(b) Preferred stock issued and outstanding at December 31, 1991 and 1990 consists of: 


199] 1990 
$000 
2,998,750—8.25% ($2.0625) Cumulative Redeemable 
Convertible Second Preferred Shares, Series A (1990—2,999,550) 74,969 74,989 
1,400,000—7.68% ($1.92) Cumulative Redeemable Retractable 
First Preferred Shares, Series 1 35,000 | 35,000 
109,969 109,989 


(c) The 8.25% ($2.0625) Cumulative Redeemable Convertible Second Preferred Shares, Series A are 
redeemable at the option of the Company on not less than 30 days notice at varying redemption prices 


ranging from $25.75 in 1992 to $25.00 in 1994 and thereafter. 

These shares are convertible at the option of the holder prior to June 27, 1995 into fully paid and non- 
assessable common shares of the Company at a conversion rate of 1.2887 common shares for each preferred 
share. At December 31, 1991, 1,250 shares have been converted into common shares of the Company. 
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(d) 


17. 


(a) 


The 7.68% ($1.92) Cumulative Redeemable Retractable First Preferred Shares, Series 1 became 
redeemable at the option of the Company after January 1, 1991, on not less than 30 days notice at varying 
redemption prices ranging from $25.80 in 1992 to $25.00 in 1996 and thereafter. 

These shares are retractable at the option of the holder on December 31 in each of 1995, 1996, 1997 
and 1998 at a price equal to $25.00 per share plus an amount equal to all accrued and unpaid dividends up 
to but not including the date of payment. 


Common Stock: 
The Company is authorized to issue an unlimited number of common shares without nominal or par value. 


Common shares issued and outstanding are: 


(b) 


(g) 
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December 31 
199] 1990 1991 1990 
Number of Shares $000 
57,255,169 56,487,209 539,147 520,734: 


In 1991 the Company issued for cash: 

(i) 637,570 common shares under the Dividend Reinvestment and Share Purchase Plan at issue prices 
ranging from $18.42 to $20.60 per share, increasing common stock by $12,045,000; and 

(ii) 129,360 common shares on options exercised at option prices ranging from $14.25 to 
$20.16 per share, increasing common stock by $2,348,000. 

In 1991 the Company issued 1,030 common shares on the conversion of 800 of the Second Preferred 

Shares Series A, increasing common stock by $20,000. 

In 1990 the Company issued for cash: 

(i) 6,250,000 common shares on the exercise of warrants increasing common stock by $125,000,000. 
These warrants were sold on March 12, 1990 for $20.00 each. At March 31, 1990, each warrant had 
been exchanged for one common share of the Company for no further consideration. The issue costs of 
these shares amounting to $3,242,000, less income taxes of $1,354,000, have been charged to 
retained earnings; 

(ii) 720,386 common shares under the Dividend Reinvestment and Share Purchase Plan, at issue prices 
ranging from $19.26 to $21.69 per share, increasing common stock by $14,595,000; and 

(iii) 27,300 common shares on options exercised at option prices ranging from $14.25 to $20.98 
per share, increasing common stock by $496,000. 

In 1990 the Company issued 579 common shares on the conversion of 4.50 of the Second 

Preferred Shares Series A, increasing common stock by $11,000. 

In 1989 the Company issued for cash: 

(i) 994,643 common shares under the Dividend Reinvestment and Share Purchase Plan at issue prices 
ranging from $16.19 to $20.16 per share, increasing common stock by $18,199,000; and 

(ii) 164,900 common shares on options exercised at option prices ranging from $13.50 to $19.00 per share, 
increasing common stock by $2,718,000. 

In 1991 the Directors granted 228,200 options, at prices ranging from $19.68 to $20.16 per share, 

based on a ten day average trading price. Upon the issue of common shares under option, the proceeds are 

credited to the common stock account. No charges are made against income with respect to these 

transactions. Options are granted for a term not exceeding ten years. At December 31, 1991, 450,245 

common shares are reserved for options which have not been allocated. 

In 1988 the Directors approved the reservation of an additional 3,000,000 common shares for issuance 

under the Dividend Reinvestment and Share Purchase Plan, of which 2,397,402 have so far been issued. 
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(i) At December 31, 1991 and 1990 the following common shares are reserved for outstanding 
options granted to directors, officers and employees: 


Original 

Number Shares Under Option 
Date of Shares Option 
Granted Optioned Price 1991 1990 
February 10, 1981 76,000 15.00 -— 10,000 
February 9, 1983 108,500 14.25 32,000 42,000 
October 27, 1983 145,000 15.00 92,000 67,500 
May 10, 1985 40,000 16.13 37,000 37,000 
July 25, 1985 125,000 18.00 59,000 59,000 
February 5, 1986 39,000 14.75 20,000 22,000 
December 13, 1988 65,000 1575 8,000 20,000 
July 26, 1989 122,300 19.00 59,620 65,700 
July 25, 1990 129,600 20.98 115,100 118,100 
July 31, 1991 168,600 20.16 95,800 — 
November 6, 1991 44.600 19.68 43,600 — 
December 9, 1991 15,000 19.88 15,000 — 

1,074,600 929,620 437,300 


(j) | Share options which became exercisable and options exercised: 


Options exercisable: 


Number of shares with respect to which options 


became exercisable 
_ Option price: 
Per share—range 
Total 
Market value at date exercisable: 
Per share—average 
Total 
Options actually exercised: 


Number of shares with respect 
to which options were exercised 


Option price: 
Per share—range 
Total 

Market value at date exercised: 
Per share—average 


Total 


For the years ended December 31 


199] 1990, 
$000 
143,760 38,420 
$15.75—$20.98 $14.75—$20.98 
$2,879,000 $1,141,000 
$19.97 $21.21 
$2,871,000 $1,239,000 
129,360 27,300 
$14.25—$20.16 $14.25—$20.98 
$2,348,000 $496,000 
$19.81 $21.08 
$2,563,000 $575,000 
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18. Dividend Restriction: 

The First Mortgage and the indentures relating to the Company’s long term debt contain restrictions as to the 
declaration or payment of dividends, other than stock dividends, on common shares. Under the most restrictive 
provision, the amount available for dividends at December 31, 1991 is $213,000,000 (December 31, 1990— 
$190,000,000, December 31, 1989-—$164,000,000). 


19. Commitments and Contingencies: 

Due to the size, complexity and nature of the Company’s operations, various lawsuits are pending in which the 
Company may be the plaintiff or defendant. In the opinion of management, the ultimate resolution of these lawsuits 
would not have a material effect on the Company’s consolidated financial position or results of operations. 


20. Related Party Transactions: 
During the three years ended December 31, 1991 the Company and its subsidiary, Westcoast Petroleum Ltd. 
have had the following major transactions with Petro-Canada, a significant shareholder of the Company. 


For the years ended December 31 


1991 1990 1989 

$000 
Crude oil sold and transportation charged to Petro-Canada 76,924. 92,335 76,354. 
Natural gas processed and transported for Petro-Canada 15,464 12,214 10,149 
Sale of utility services to Petro-Canada ao 2,062 pay 65's) 
Plant operating costs paid to Petro-Canada — 2,807 11,178 
Purchase of processing plant from Petro-Canada 20,350 — — 


Westcoast Petroleum has also been involved with Petro-Canada and certain of its subsidiaries during 

the three years ended December 31, 1991, in joint venture oil and gas exploration and production activities. 
The Company believes that the terms of these transactions are no less favourable to the Company 

or Westcoast Petroleum than those which could have been arranged for similar transactions and joint ventures 

with unrelated third parties. 


21. Subsequent Event: 


In February 1992 the Company issued the 9.05% Debentures, Series N in the principal amount of $100,000,000 
at a price of 99.05% of the principal amount. 
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Unaudited 
For the three months ended 
March 31 June 30 Sept. 30 Dec. 31 Total 
$000 
1991 
Operating revenues SYAAAOMS) 327,154 266,897 461,105 1,582,169 
Operating expenses 412,285 290,888 247,039 374,443 1,324,655 
Operating income 114,728 36,266 19,858 86,662 257,014 
Other net expenses 45,233 31,697 39,752 41,607 ~~ = 158,289 
Income before taxes - 69,495 4,569 (19,894) 45,055 GO 2a 
Income taxes 19,412 (3,637) (10,263) 7,685 13,197 
Net income 50,083 8,206 (9,631) 37,370 86,028 
Provision for dividends 
on preferred shares 2,219 2.219 2,218 2.218 8,874 
Net income applicable 
to common shares 47,864 5,987 (11,849) ao sy 77,154 
Per common share—basic 0.85 0.10 (0.21) 0.62 1.36 
For the three months ended 
March 31 June 30 Sept. 30 Dec. 31 Total 
$000 
1990 (restated) 
Operating revenues 524,695 321,364 PATS 0) 483,405 1,600,860 
Operating expenses 414,306 278,987 236,024 392,005 121522 
Operating income 110,389 42,377 Fala) 91,460 279,538 
Other net expenses 43,037 43,460 34,398 45,687 166,582 
Income before taxes 67,352 (1,083) 914 45,773 112,956 
Income taxes 26,687 (6,315) (4,148) 10,482 26,706 
Net income 40,665 SPAR PA 5,062 30,291 86,250 
Provision for dividends 
on preferred shares 2,219 2,219 2,219 2,219 8,876 
Net income applicable 
to common shares 38,446 3,013 2,843 33,072 77,374 
ircommonsuare Desig me <a 80,75 8 9002 0 ee el). 
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Unaudited 


The following supplementary information pertains to the Company’s oil and gas activities. 
Oil and Gas Reserves: 


Gross Proved Reserves—Company’s share of reserves before deduction of royalties: 


Crude Oil and Liquids Natural Gas 
(thousand barrels) (billion cubic feet) 
1991 1990 1989 1991 1990 1989 

Gross proved (developed and undeveloped): 

Beginning of year 45,200 48,659 52,672 629.6 631.1 628.9 

Revisions of previous estimates 2,200 269 367 (112.5) — (6.6) 

Sales (305) (49) _ (0.6) (5.0) 

Purchases 593 _ —— 0.7 — s 

Discoveries and other additions 1,583 1,872 1,314 27.4 26.5 30.7 

Production during the year (5,302) (5,551) (5,694) (25.6) (23.0) (21.9) 

End of year 43,969 45,200 48,659 519.0 629.6 631.1 
Gross proved (developed): 

Beginning of year 42,709 46,168 50,183 BEC 349.7 354.8 

End of year 37,947 42,709 46,168 288.3 SB yl 349.7 


Included in these gross proved reserves are Canadian Roxy Petroleum Ltd. proved crude oil and liquids 


reserves, before deduction of royalties, of 12,841 thousand barrels (1990—11,455 and 1989—12,087) 


and proved natural gas reserves, before deduction of royalties, of 97.9 billion cubic feet (1990—101.1 and 


1989—103.7). The Company’s ownership interest in Canadian Roxy Petroleum Ltd. amounted to 82.6 percent 


at December 31, 1991. 


Net Proved Reserves—Company’s share of reserves after deduction of royalties: 


Crude Oil and Liquids Natural Gas 
(thousand barrels) (billion cubic feet) 
199] 1990 1989 1991 1990 1989 

Net proved (developed and undeveloped): 

Beginning of year 36,420 39,505 44,153 541.6 528.8 521.6 

Revisions of previous estimates 2,201 93 (1,028) (93.9) 13.9 0.1 

Sales (254) (42) — (0.5) (4.4) — 

Purchases 501 — —_ 0.6 — — 

Discoveries and other additions 1,339 1,473 Toba 24.1 22.9 25.8: 

Production during the year (4,235) (4,609) (4,752) (20.7) (19.6) (18.7) 

End of year 36,022 36,420 39,505 451.2 541.6 528.8 
Net proved (developed): 

Beginning of year 34,413 37,483 42,067 290.0 293.1 294.2 

End of year 31,088 34,413 37,483 250.6 290.0 293.1 


Included in these net proved reserves are Canadian Roxy Petroleum Ltd. proved crude oil and liquids reserves, 
after deduction of royalties, of 10,207 thousand barrels (1990—8,750 and 1989—9,216) and proved natural gas 
reserves, after royalties, of 88.7 billion cubic feet (1990—89.3 and 1989—91.4). 

These reserves of crude oil and liquids, and natural gas are located mainly in Canada. Reserve estimates 
include only those reserves recoverable under economic and operating conditions existing at December 31 of 
each year and do not include reserves contained in untested zones or reserves available through enhanced 
recovery schemes where performance is not proved. Net proved reserves are determined by deducting estimated 
future royalties based on prices and production forecasts at December 31 of each year. Royalty rates vary with 
prices and production. 
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Standardized Measure of Discounted Future Net Cash Flows 

and Changes Therein from Proved Reserves: 

The following information is provided as required by Statement No. 69 issued by the Financial Accounting 
Standards Board in the United States. 

The Company cautions that the calculation of the discounted future net cash flows from proved oil 
and gas reserves does not represent fair market value of the reserves nor future cash flows from production 
of the reserves. The values do not include the value of unproved exploratory properties nor the value of 
probable reserves. 

Estimated future cash inflows are based on estimated future production volumes of proved reserves at 
prices in effect at December 31 of each year. Estimated future production costs include field operating costs 
which are based on year-end costs but exclude depreciation and depletion, corporate overhead and interest 
costs. Future development costs represent estimated expenditures to be incurred to complete the development 
and production of the proved reserves based on year-end costs. Future income tax expense has been computed 
by applying year-end statutory rates to the future estimated taxable income adjusted for the tax basis of the oil 
and gas properties. The prescribed discount rate of 10 percent was used in arriving at discounted net cash flow. 

The guidelines issued by the Canadian Institute of Chartered Accountants for full cost accounting 
applicable to oil and gas properties do not advocate the use of a discount factor in establishing the future 
net revenues from oil and gas reserves. 


Standardized Measure of Discounted Future Cash Flows from Proved Oil and Gas Reserves: 


For the years ended December 31 


199] 1990 1989 
$000 
Estimated future cash inflows 1,286,963 1,956,234 1,678,769 
Less: 

Estimated future production costs 349,630 354,750 365,992 

Estimated future development costs 119,978 (Thales 58,139 

Estimated future income taxes 179,549 487,142 359,224. 

649,157 919,067 783,355 

Estimated future net cash flows 637,806 HOS 7a16% 895,414. 
Less discount at 10% per annum for estimated 

timing of future net cash flows 316,912 521,479 445,957 

Discounted future net cash flows 320,894. 515,688 449,457 


Changes in Discounted Future Net Cash Flows Relating to Proved Oil and Gas Reserves: 


For the years ended December 31 


199] 1990 1989 
$000 
Revisions to reserves proved in prior years: 
Revisions in quantities (23,669) 33219 (3,346) 
Changes in prices and production costs (332,125) 138,891 59,330 
Other 4,103 (10,402) (2,878) 
(351,691) 131,708 49,106 
Accretion of discount 51,569 44,946 44,690 
Sales (2,150) (2,038) — 
Purchases 503 — = 
Discoveries, extensions and improved recovery, 
net of related costs Wgessilts} 28,100 24,268 
Previously estimated development costs incurred 
during the year | 25,468 18,120 13,014 
Revenue from production, net of production costs (83,464) (107,911) (90,523) 
Net change in income taxes 147,653 (46,694) (37,996) 
Net change (194,794) 66,231 2,009 
Balance at beginning of year 515,688 449,457 446,898 


Balance at end of year 320,894. 515,688 449,457 
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Unaudited ‘ 
For the years ended December 31 (Dollar amounts are in thousands except per share figures 


FINANCIAL 199] 1990 1989 1988 
Operations: 
Operating revenues $ 1,582,169 $ 1,600,860 $ 825,368 $ 797,026 
Operating expenses 1,324,655 1,321,322 659,173 638,362 
Operating income 257,014 279,538 166,195 158,664. 
Other net expenses 158,289 166,582 78,443 75,961 
Income taxes 13,197 26,706 18,336 21,413 3 
Net income 86,028 86,250 69,416 61,290 
Provision for dividends on preferred shares 8,874 8,876 8,876 8,876 
Net income applicable to common shares $77,154 7874 GG. O04 4 eee 
Dividends on common shares $ 45,419 $ 43,620 $ 38,987 $ 38,056 
Operating cash flow 237,057 232,104 162,027 144,689 
Per Common Share: 

Net income—basic $1.36 $1.41 $1.24 $1.10 

Operating cash flow $4.18 $4.23 $3.33 $3.04 

Dividends $0.80 $0.80 $0.80 $0.80 
Assets: 
Plant, property and equipment $ 4,803,787 $ 4,290,480 $ DUES NEVA $ 2,625,804. 
Accumulated depreciation and depletion 1,414,833 1,284,387 945,139 862,201 
Net plant, property and equipment 3,388,954 3,006,093 1,810,388 1,763,603 
Investments 155,951 237,668 185,021 109,733 
Current assets 332,750 335,601 130,685 W35,222 
Deferred charges 35,012 33,477 39,853 17,538 
Total assets $ 3,912,967 $ 3,612,839 $ 2,165,947 $ 2,026,096 
Capitalization: 
Long term debt $ 1,572,665 $ 1,510,077 $ 718,874 $ 687,372 
Preferred shareholders’ equity 109,969 109,989 110,000 110,000 
Common shareholders’ equity 903,413 857,265 685,297 642,827 

2,586,047 2,477,331 1,514,171 1,440,199 

Contributions and grants in aid of construction 136,424 129,704 6,885 6,962 
Deferred income taxes 339,233 327,134 304,124 303,191 
Current liabilities 764,591 593,431 283,927 221,282 
Future removal and site restoration 8,667 7,361 Rats 4,175 
Non-controlling interest in subsidiary companies 78,005 77,878 51,127 50,287 
Total equity and liabilities $ 3,912,967 $ 3,612,839 $ 2,165,947 $ 2,026,096 
STATISTICAL 


Pipeline Division: 
Mainline throughput (Bcf) 


Domestic 230 229 239 195 . 
Export 230 172 174 137 
465 401 413 332 
Average daily throughput (MMcf) 1 PATE 1,099 1,130 907 
Peak day throughput (MMcf) Gees 1,668 IPSS 1,507 
Average mainline rate base $ 914,231 $ 830,667 $ 773,500 $ 741,065 
Average return on equity in mainline rate base 13.6% 13.1% 13.9% 14.4% 


Gas Distribution Division: 
Distribution throughput (Bef) 


Residential o2 51 ] 1 
Commercial 50 48 1 1 
Industrial 162 149 28 29 

264 248 30 31 

Average distribution rate base $ 1,067,200 $ 954.359 $ 108,843 $ 104,095 
Average number of customers 487,700 474,579 13,892 13,061 


Oil and Gas Division: 


Property acquisition, exploration 


and development costs after incentives $ 67,933 $ 67,318 $ 52,961 $ 73,201 
Average daily production 

Crude oil and liquids (bbls) 14,525 15,207 15,600 15,380 

Natural gas (MMcf) 70 63 60 BY) 


Gross proved reserves at year-end 
(developed and undeveloped) 


Crude oil and liquids (Mbbls) 43,969 45,200 48,659 52,672 
Natural gas (Bef) 519 630 631 629 
Common Shares: 
Shares outstanding at year-end 97,205,169 56,487,209 49,488,944. 48,329,401 
Toronto Stock Exchange price ranges—high $214 $224 $21% $18 
—low $194 $1958 $15°/4 $1512 
Number of common shareholders 6,043 6,409 Wade (HIPS 
Employees at year-end (consolidated) Bol 3,331 1,246 1,221 


Restated to reflect prior period adjustments. 
Net income amounts are after 1986 extraordinary item of $5,000,000 ($0.12 per share) and 1983 extraordinary item of $16,645,000 ($0.41 per share). 
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1987 


Conversion Table 

1 barrel = 0.159 metres 

1 cubic foot = 0.028 cubic metres 
1 acre = 0.405 hectares 

1 mile = 1.609 kilometres 


1 square mile = 2.590 square kilometres 


1986 1985 1984. 1983 1982 

$ 806,925 $ 902,042 $ 1,146,934. $ 1,100,841 $ 1,081,336 $ 1,134,456 
634,199 748,055 958,993 938,113 923,784 956,732 
M2026 153,987 187,941 162,728 157,552 177,724 

73,794 83,670 65,382 56,270 77,156 49,458 

36,010 25,451 64,048 48,002 o2, (ol 98,287 

62,922 44.866 58,511 58,456 47,645 69,979 

8,876 8,876 3,679 3,098 3,142 3,142 

$ 54,046 $ 35,990 $ 94,832 $ 90,308 $ 44,503 $ 66,837 
$ 35,021 $ 40,251 $ 42,422 $ 42,364 $ 42,352 $ 42,280 
152,646 124,784 175,321 142,656 146,383 170,558 

$1.23 $0.88 $1.34 ‘$1.36 $1.09 $1.64. 

$3.47 $3.04 $4.30 $3.50 $3.59 $4.20 

$0.80 $0.98 $1.04 $1.04 $1.04 $1.04. 

$ 2,506,090 $ 2,168,911 $ 2,079,129 $ 1,766,496 $ 1,670,540 $ 1,610,291 
783,967 715,465 659,490 987,988 022,007 460,650 
1,722,123 1,453,446 1,419,639 1,178,508 1,147,983 1,149,641 
113,174 134,273 144,713 151,896 122,510 149,561 
179,870 142,313 207,300 192,963 230,087 195,380 

20,483 31,141 04,311 54,840 36,388 34,035 

$° 2,035,650 $ LOL 73 $ 1,825,963 $ 1,578,207 $ 1,536,968 $ 1,528,617 
$ 666,353 $ 566,862 $ 615,634 $ 568,183 $ 976,386 $ 544,228 
110,000 110,000 110,000 34,210 36,966 36,966 
610,277 493,284 494,319 481,201 469,063 467,816 

1,386,630 1,170,146 1,219,953 1,083,594. 1,082,415 1,049,010 

6,941 6,937 6,591 SoZ 3,371 3,189 

307,091 282,802 278,619 217,464 201,673 197,301 
265,490 274,737 295,836 250,700 228,333 259,369 

2,778 EAU) 1,189 752 549 412 

66,720 24,840 23,775 22,165 20,627 19,336 

$ 2,035,650 $ 1,761,173 $ 1,825,963 $ 1,578,207 $ 1,536,968 $ 1,528,617 
i735 165 Nass 165 153 157 

139 103 99 90 86 92 

312 268 274. 259 239 249 

855 735 751 698 656 683 

1,501 1,418 1,518 1,516 says }) 1,437 

$ 714,824 $ 697,851 $ 690,512 $ 694,586 $ 739,344 $ 747,803 
13.4% 13.6% 14.7% 14.6% 14.7% 15.2% 

1 ] 1 1 1 i 

1 1 1 ] 1 1 

29 20 24 23 20 15 

31 Di 26 a5) 22 17 

$ 101,069 $ 91,714 $ 87,331 $ 86,219 $ 84,834 $ 68,821 
: 12,370 11,851 11,399 10,273 9,482 8,546 
$ 203,809 $ 32,981 $ 199,805 $ 51,382 $ 81351 $ 36,978 
13,205 9,526 8,013 4,063 3,234 3,046 

50 34 | Og 29 25 ae 

52,684 33,341 31,521 11,893 10,520 10,490 

609 481 479 396 397 390 

63,543 41,272,312 40,918,550 40,741,498 40,731,498 40,689,998 

baer st $18 $19% $15% 815% $151b 

$121 $124 $145 $13 $134. $1134 

8,747 9,447 9,503 9,903 11,745 12,581 

1,200 Vala 1,159 1,082 1,037 1,057 
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Stock Market Price Ranges 
Toronto New York 
Low High Low High 
(Canadian (United States 
Dollars) Dollars) 
1990 
January — March 19% 21% 16% 18% 
April — June 19% 22 17% ~=18% 
July — September 204 = 22% iG 19% 
October — December 20% 22% 18 19 
1991 
January — March 19% 214 16% 18% 
April — June 19% 247 eel? 18% 
July — September 19% 20% 17 18 
October — December 194% 21 17 18% 


Registrars and Transfer Agents 
Common Shares 

Montreal Trust Company 
Vancouver, Calgary, Regina, 


Toronto, Montreal 


Registrar and Transfer Company 


Cranford, New Jersey 


Preferred Shares 

Montreal Trust Company of Canada 
. Vancouver, Calgary, Regina, 
Winnipeg, Toronto, Montreal 


Registrars and Trustees 
Bonds 

Montreal Trust Company 
Vancouver, Calgary, 
Toronto, Montreal 


Debentures 
Montreal Trust Company of Canada 
Vancouver, Calgary, Regina, 


Winnipeg, Toronto, Montreal 


A resident of the United States receiving investment 


income generated in Canada is subject to withholding 


tax under the Income Tax Act of Canada and the 


Canada-United States Income Tax Convention. With 


certain exceptions, dividends paid by the Company 


are subject to withholding tax at a rate of 15 percent. 
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Earnings and Dividends Paid for 1991 


Earnings Dividends 

January — March 0.85 0.20 
April — June 0.10 0.20 
July — September (0.21) 0.20 
October — December * 0.62 0.20 

1.36 0.80 
Auditors 
Ernst & Young 
P.O. Box 10101, Pacific Centre 
700 West Georgia Street 


Vancouver, British Columbia 


Canada V7Y 1C7 


Stock Exchanges 
Common Shares — listed on the Toronto, 
Montreal, Vancouver, New York and Pacific 


Stock Exchanges 


Preferred Shares — listed on the Toronto, 


Montreal and Vancouver Stock Exchanges 


Stock Symbols 
Common Shares 

In Canada — W 

In the United States — WE 


Preferred Shares 
8.25% Second Preferred, Series A — W.PR.B 
7.68% First Preferred, Series 1 — W.PR.C 


Offices 
1333 West Georgia Street 
Vancouver, British Columbia 


Canada V6E 3K9 


140 - 4th Avenue, S.W. 
Calgary, Alberta 
Canada T2P 3N3 


Dividend Reinvestment and Share Purchase Plan 
Westcoast’s Dividend Reinvestment and Share Purchase 
Plan provides registered holders of Westcoast common 
shares with two convenient means of increasing their 
holdings in the Company. 

Registered shareholders may elect to reinvest the 
cash dividends paid on all or some of their common 
shares in additional common shares of the Company. 

Registered shareholders are also entitled to make 
optional cash purchases of common shares through the 
plan in amounts up to C$5,000 per calendar quarter. 

The Plan allows participants to acquire new com- 
mon shares through the reinvestment of dividends at 95 
percent of the average market price as defined in the 
Plan. Participants will not pay any brokerage commis- 
sions or other fees on the purchase of new shares through 
the Plan. 

All notices and enquiries relating to the Plan 
should be addressed to the Montreal Trust Company at: 

Montreal Trust Company 

Stock and Bond Department 

510 Burrard Street 

Vancouver, British Columbia 


Canada V6C 3B9 


Further Information 


Duplicated Corporate Publications 

Registered holders of the Company’s Shares may receive 
more than one copy of Company publications such as the 
annual and interim reports. Shareholders can assist the 
Company in eliminating such duplication by contacting 


Montreal Trust Company in Vancouver. 


Annual Meeting 

The Annual Meeting of the Shareholders of Westcoast 
Energy Inc. will be held in the Pacific Ballroom of the 
Hotel Vancouver, Vancouver, British Columbia, on 


Thursday, April 30, 1992 at 11:00 am (local time). 


Westcoast’s investor relations staff will be pleased to answer requests from portfolio managers, investment 


analysts and investors for further information about the Company’s activities. 
Additional copies of this Annual Report, the Westcoast Petroleum Ltd. 1991 Annual Review, and other 


information can be obtained through the Secretary of the Company: 


Westcoast Energy Inc. 

1333 West Georgia Street 
Vancouver, British Columbia 
Canada V6E 3K9 

(604) 691-5500 
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Westcoast Energy Inc. 
Directors 


Wilbert H. Hopper* 
Chairman and 

Chief Executive Officer, 
Petro-Canada ~ 


James S. Byrn* 
Chairman, 
Basia Enterprises Corporation 


Wendy B. McDonald+ 
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Chief Executive Officer, 

B.C. Bearing Engineers Limited 


William H. Nevillet 
President, 
William H. Neville & Associates 


Officers 
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Chairman of the Board 
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Senior Vice President 


and Chief Financial Officer 
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Irvine J. Koop 
Senior Vice President 
and President, 
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WE Directors and Officers 


James S. Palmer 
Partner, 
Burnet, Duckworth & Palmer 
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company director 


Michael E.J. Phelps* 
President and 

Chief Executive Officer, 
Westcoast Energy Inc. 
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Chief Operating Officer, 
Petro-Canada 


Wesley R. Twisst 

Senior Vice President 

and Chief Financial Officer, 
Petro-Canada 


Murray P. Birch 
Vice President, Corporate 
Planning and Development 
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Process Operations’ 


Allan L. Edgeworth 
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Transmission Operations 


Philip G. Griffin 
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General Counsel 
and Secretary 


John A. Kavanagh 
Vice President, 
Engineering and Construction 


Ronald B. Maas 
Vice President, Marketing 
and Regulatory Affairs 


Arthur H. Willms* 
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*Executive Committee 
+Audit Committee 
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